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ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Financial Investments
Trade Receivables
- Trade receivables from related parties
- Trade receivables from third parties
Other Receivables
- Other receivables from related parties
- Other receivables from third parties
Inventories
Prepaid Expenses
- Prepaid expenses to related parties
- Prepaid expenses to third parties
Current Period Tax Related Assets
Other Current Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Other Receivables
- Other receivables from related parties
- Other receivables from third parties
Financial Investments

Investments Accounted through Equity Method

Right of Use Assets

Tangible Fixed Assets

Intangible Assets

Prepaid Expenses

Deferred Tax Asset
TOTAL NON -CURRENT ASSETS
TOTAL ASSETS

Current period Prior period
Limited
Reviewed Audited
Footnote

References 30.06.2024 31.12.202¢
5 422.330.96¢ 313.131.22¢
6 147.265.521 475.230.771
8 522.888.33¢ 609.557.364
2.139.314 4.847.695
520.749.02¢ 604.709.66¢
9 20.502.99& 22.995.352
20.502.99& 22.995.352
11 942.938.04¢ 902.156.20:
13 143.500.81C 118.828.81¢
45,774.824 5.346.262
97.725.98¢€ 113.482.55¢

30 2.920.156 -
12 14.972.664 34.735.19¢€
2.217.319.497 2.476.634.92¢
9 545,583 680.531
545.583 680.531
6 606.488 18.388.8432
18 6.554.089 2.414.719
15 6.850.710 13.238.0032
16 75.440.40¢ 44.805.43€
17 58.162.53€ 65.591.8432
13 93.451.751 75.949.0532
30 121.212.69¢ 62.147.26¢
362.824.26¢ 283.215.69¢

2.580.143.76(

The accompanying notesean integrapart of thesetatements

2.759.850.62¢
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Current period Prior period
Limited
Reviewed Audited
Footnote
References 30.06.2024 31.12.2023
LIABILITIES
CURRENT LIABILITIES
Financial Borrowings 7 212.236 126.502
Current Installment of Lon@erm Financial Borrowings 7 155.962.67¢ 14.101.77%
Trade Payables 8 77.943.61¢ 183.924.80%
- Trade payables to related parties 131.009 195.474
- Trade payables to third parties 77.812.60¢ 183.729.331
Employee Benefit Payables 10 37.223.69¢ 30.127.047
Other Payables 9 137.885.86¢ 7.256.974
- Other payables to related parties 130.192.12¢ -
- Other payabiles to third parties 7.693.745 7.256.974
Deferred Income 14 483.280.37¢ 602.397.91:
Current Tax Liabilities 30 - 27.124.312
Short Term Provisions 40.202.257 48.737.057
- Provisions for employee benefits 21 32.850.56¢ 37.562.63¢
- Other short term provisions 20 7.351.688 11.174.422
Derivative Instruments 22 389.356 -
TOTAL CURRENT LIABILITIES 933.100.08¢ 913.796.38¢
NON-CURRENT LIABILITIES
Financial Borrowings 7 - 375.481
Deferred Income 14 56.848.854 111.434.922
Long Term Provisions 18.971.332 17.760.922
- Provisions for employee benefits 21 16.088.03C 13.499.20¢
- Other long term provisions 20 2.883.302 4.261.719
TOTAL NON-CURRENT LIABILITIES 75.820.18€ 129.571.32¢
TOTAL LIABILITIES 1.008.920.27¢ 1.043.367.71(
SHAREHOLDERS' EQUITY
Parent Company's Equity 1.571.223.48¢ 1.716.482.91¢
Paidin Capital 23.1 58.000.00C 58.000.00C
Capital Adjustment Differences 23.1 138.631.82¢ 138.631.82¢
Share Premiums/Discounts 23.5 445.494.16¢ 445.494.16¢€
Not to be Reclassified to Profit or Loss
Accumulated Other Comprehensive Income or Expense 845.727 216.998
Gain (Loss) on Remeasurement 845.727 216.998
- Gain on remeasurement of defined benefit plans 234
(Losses) ' 845.727 216.998
Restricted Reserves 23.2 24.457.89¢ 24.457.89¢
Retained Earnings 23.3 917.353.74: 647.568.18¢
Net Profit / Loss for the Period 31 (13.559.876) 402.113.83¢

Minority Interests
TOTAL SHAREHOLDERS' EQUITY
TOTAL LIABILITIES AND EQUITY

1.571.223.48¢
2.580.143.76(

The accompanying notesean integrapart of thesestatements

1.716.482.91¢
2.759.850.62¢
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PROFIT OR LOSS PORTION
Revenue

Cost of Sales

GROSS PROFIT / (LOSS)

General Administrative Expenses
Marketing Expenses

Research and Development Expenses
Other Income from Operation Activities

Other Expense from Operation Activities
PROFIT/ (LOSS) FROM OPERATING
ACTIVITIES

Income from Investing Activities

Expenses from Investingctivities

Share of Profit/Loss of Investments Account
Through Equity Method

OPERATING INCOME BEFORE
FINANCIAL INCOME/ (EXPENSE)

Financingincome
Finance Expenses)(

Monetary Gain / (Loss), net

PROFIT/ (LOSS) BEFORE TAX FROM
CONTINUING OPERATIONS

Tax Income / (Expense) from Continuing
Operations

Current Period Tax (Expense) / Income
Deferred Tax (Expense) / Income
PROFIT / (LOSS) FOR THE PERIOD
Distribution of Profit / (Loss) for the Period
Minority Interests

Parent Company Shares

Earnings / (Loss) per Share

Current Current
period Prior period period Prior period
Limited Limited

Reviewed Reviewed Not Reviewed Not Reviewed

Footnote 01.01- 01.01- 01.04- 01.04-
References 30.06.2024 30.06.2023 30.06.2024 30.06.2023
24.1 764.263.98¢  405.669.50¢  495.654.651 226.912.822
24.2 (584.012.968, (284.407.295 (380.026.249 (165.466.849)
180.251.02C 121.262.214 115.628.402 61.445.973
26.1 (79.235.155) (67.845.450) (36.661.921) (28.720.391)
26.2 (24.519.349)  (14.889.271) (13.379.733) (3.675.705)
26.3 (11.144.130) (3.785.522) (7.450.087) (3.785.522)
27.1 129.678.972 23.568.734 56.540.301 14.160.777
27.2 (109.363.928,  (53.676.814) (75.337.104) (37.731.578)
85.667.430 4.633.891 39.339.858 1.693.554
28.1 61.494.157 245.911.18¢ 19.471.486 182.534.24¢
28.2 (856.705) (14.768) (68.574) (14.768)
18 4,139.370 - 2.555.114 -
150.444.25z  250.530.31Z 61.297.884 184.213.034
29.1 74.695.844 38.769.608 33.505.349 27.124.474
29.2 (64.541.493) (25.215.751) (10.050.994) (8.960.397)
(233.411.710, (126.030.212,  (39.025.815) (52.180.926)
(72.813.107)  138.053.957 45.726.424 150.196.18¢
59.253.231 (60.501.217) 48.232.327 (11.103.378)
30 - (37.428.430) 2.140.475 2.792.171
30 59.253.231 (23.072.787) 46.091.852 (13.895.549)
31 (13.559.876) 77.552.74C 93.958.751 139.092.807
31 (13.559.876) 77.552.74C 93.958.751 139.092.807
31 (0,23) 1,36 1,62 2,44

The accompanying notes are an integral part of these statements.
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Current

period Prior period

Current

period Prior period

Limited Limited Not Not
Reviewed Reviewed Reviewed Reviewed
Footnote 01.01- 01.01- 01.04- 01.04-
References 30.06.2024 30.06.20232 30.06.2024 30.06.2023
PROFIT / (LOSS) FOR THE PERIOD (13.559.876) 77.552.74C 93.958.751 139.092.807
OTHER COMPREHENSIVE INCOME /
(EXPENSES)
Not To Be Reclassified Under Profit or Loss 628.729 114.506 1.531.701 36.999
Gain (Loss) on Remeasurement of DefiBathefit
Plans 21 816.531 143.134 1.701.419 65.103
Taxes on other comprehensive income not to be
reclassified to profit or loss (187.802) (28.628) (169.718) (28.104)
- Deferred Tax Expense/lIncome 30 (187.802) (28.628) (169.718) (28.104)
OTHER COMPREHENSIVE INCOME /
(EXPENSES) 628.729 114.506 1.531.701 36.999
TOTAL COMPREHENSIVE INCOME /
(EXPENSES) (12.931.147) 77.667.24€ 95.490.452 139.129.80¢€
Distribution of Total Comprehensive Income
/(Expense)
Minortiy Interests - - - -
Parent Company Shares (12.931.147) 77.667.24€ 95.490.452 139.129.80¢€

The accompanying notes are an integral part of these statements.
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Other
comprehensive
income or expenses
not to be reclassified

to profit or loss Retained Earnings / (Losses
Equity
Gain (Loss) on attributable
Capital  Premiums  Remeasurement of Retained  Net Profit / to equity
Footnote Paid-in Adjustment Related to Defined Benefit Restricted Earnings / (Loss) for holders of Minority
References Capital _Differences Shares Plans  Reserves (Losses)  the Period the parent Interests Total Equity
December 31, 2022 (Beginning of the period) 50.000.000 131.214.607 - (86.013)  7.984.570 642.928.368 141.239.81C 973.281.342 - 973.281.342
Transfer 23.3 - - - - - 141.239.81C (141.239.810) - - -
Capital increase
- Transfer 23.1 8.000.000 7.417.222 - - - - - 15.417.222 - 15.417.222
Share Premiums/Discounts 23.1 - - 445.494.16€ - - - - 445.494.166 - 445.494.166
Dividends - - - - - (120.125.818) - (120.125.818) - (120.125.818)
Total Comprehensive Income / (Expense) - - - 114.506 - - 77.552.740  77.667.246 - 77.667.246
- Profit (Loss) for the Period 31 - - - - - - 77.552.740  77.552.740 - 77.552.740
- Other Comprehensive Income (Expense) 23.4 - - - 114.506 - - - 114.506 - 114.506
Balances as of June 30, 20281(d of the Period) 58.000.000 138.631.828 445.494.16€ 28.493  7.984.570 664.042.36C  77.552.740 1.391.734.15¢ - 1.391.734.15¢
Balances as of December 31, 2023 (Beginnir
of period) 58.000.000 138.631.82¢€ 445.494.16€ 216.998 24.457.898 647.568.188 402.113.83€ 1.716.482.91% - 1.716.482.91¢
Transfer 23.3 - - - - - 402.113.83€ (402.113.836) - - -
Dividends 233 - - - - - (132.328.282) - (132.328.282) - (132.328.282)
Total Comprehensive Income / (Expense) - - - 628.729 - - (13.559.876) (12.931.147) - (12.931.147)
- Profit (Loss) for the Period 31 - - - - - - (13.559.876) (13.559.876) - (13.559.876)
- Other Comprehensive Income (Expense) 23.4 - - - 628.729 - - - 628.729 - 628.729

Balances as of June 30, 202&iGd of the Period)

58.000.000 138.631.82¢ 445.494.16€

845.727 24.457.898 917.353.742 (13.559.876) 1.571.223.48¢

1.571.223.48¢

The accompanying notes are an integral part of these statements.
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Current period Prior period
Limited Limited
Reviewed Reviewed
Footnote 01.01- 01.01-
References 30.06.2024 30.06.2023
CASH FLOWS FROM OPERATING ACTIVITIES 236.759.59C 69.605.050
Net Profit (Loss) For the Period 31 (13.559.876) 77.552.740
- Operating Activity Profit (Loss) For the Period (13.559.876) 77.552.740
Adjustments Related to Reconciliation of Net Profit / (Loss) for the
Period
Adjustments Related Oepreciation and Amortization Expenses 15-16-17 21.832.052 17.508.676
Adjustments Related to Impairment (Reversal) 2.334.477 114.321
- Adjustments for Impairment (Reversal) of Receivables 27.2 2.334.477 114.321
Adjustments Related t@rovisions (1.795.793) (9.477.797)
- Provision (Reversal) for Employee Benefits
Adjustments 21 3.405.358 (1.697.513)
- Corrections Regarding Warranty Provisions (Cancellation) 20 (5.201.151) (7.780.284)
Adjustments for Interest (Income) aRepenses 29 (5.177.023) (10.272.233)
- Adjustments Related to Interest Income (6.528.030) (9.065.306)
- Adjustments Related to Interest Expense 1.351.007 (1.206.927)
- Deferred Finance Expense on Credit Purchases 27.2 18.415.297 2.584.629
- Unearned finance income from credit sales 27.1 (17.064.290) (3.791.556)
Adjustments Related to Tax (Income) Expense 30 (59.253.231) 23.072.787
Adjustments Related talonetary Gain / (Loss) 104.680.327 63.590.495
Changes in Working Capital
Decrease (Increase) in Financial Investments 6 345.747.60t (401.462.683;
Adjustments for Decrease (Increase) in Trade Receivables 8 101.398.83¢ 103.142.61¢€
- Decrease (Increase) in Trade Receivables from Related Parties 2.708.381 -
- Decrease (Increase) in Trade Receivables from Third Parties 98.690.457 103.142.61¢€
Adjustments for Decrease (Increase) in Other Receivables Related to
Operations 9 2.627.305 2.454.342
- Decrease (Increase) in Other Receivables from Related Parties - -
-Decrease (Increase) in Other Receivables from Third Parties 2.627.305 2.454.342
Adjustments for Decrease (Increase) in Inventories 11 (40.781.845)  (162.692.252,
Decrease (Increase) in Prepaid Expenses 13 (42.174.690)  (114.047.586,
Decrease (Increase) in Other Assets Related to Operations 12 16.842.37€ (20.691.708)
Increase (Decrease) in Other Operating Liabilities 20 (989.061) (1.554.435)
Adjustments related to increase/decrease in trade payables 8 (124.396.484; 50.219.830
- Decrease (Increase) in Trade Payables to Related Parties (64.465) (227.021)
- Decrease (Increase)in Trade Payables to Third Parties (124.332.019; 50.446.851
Increase (Decrease) in Employee Benefit Payables 10 7.096.652 6.980.763
Adjustments Related to Increase (Decrease) in Other Payables Relate:
Operations 9 96.031.564 77.103.310
- Increase (Decrease) in Other Payables to Related Parties 130.192.124 77.087.551
- Increase in Other Payables to Third Parties Related to Operations
(Decrease) (34.160.560) 15.759
Increase (Decrease) in Deferdledome 14 (173.703.603; 368.063.862
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SUBSIDIARIES AND JOINT OPERATIONS

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THEINTERIM PERIODS ENDED AT 30JUNE2024AND 2023
($PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 375<’ LQ \\3d IR&OR, liness lthBnviserindRaldQ J SR :

Current period Prior period
Limited Limited
Reviewed Reviewed
Footnote 01.01- 01.01-
References 30.06.2024 30.06.2023
CASH FLOWS FROM INVESTING ACTIVITIES (38.650.422) (16.296.921)
Cash outflows from the acquisition of property, plant and equipment ar
intangible assets (39.032.838) (16.314.668)
- Cash outflows from purchase of property, plant and equipment 16 (37.481.674) (15.257.050)
- Cash outflows from acquisition of intangible assets 17 (1.551.164) (1.057.618)
Cash inflows from sale of property, plant and equipmenttadgigible
assets 382.416 17.747
- Cash inflows from sale of property, plant and equipment 16 382.416 17.747
CASH FLOWS FROM FINANCING ACTIVITIES 4.617.593 338.635.86(
Dividends 23.3 (132.328.282]  (120.125.818;
Capitallncrease 23.1 - 15.417.224
Cash inflows from share issuance 235 - 445.494.16E
Cash Inflows from Borrowing 244.138.371 -
- Cash inflows from loans 7 244.138.371 -
Cash Outflows Related to Debt Payments (113.720.526; (11.215.017)
- Cash outflows related to loan repayments 7 (113.720.526; (11.215.017)
Interest Paid 29.2 (9.834.704) (307.531)
Interest Received 29.1 16.362.734 9.372.837
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS BEFORE
THE EFFECT OF FOREIGN CURRENCY TRANSLATION DIFFERENCES 202.726.761 391.943.98¢
INFLATION IMPACT (93.527.019) (63.293.992)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 109.199.742 328.649.997
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD 5 313.131.222 450.646.11¢
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 422.330.964 779.296.112

The accompanying notes are an integral part of these statements.
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Project Name (Continued)

Project Description (Continued)

SIGHT

GVKS

GK-Y

Taskserver
HAKBD

HBB

HETS

+h5.8¢eB DVKS
HGK-84

ILK
CASIF-FASON
Explorer Cards
Explorer Hybrid
KI2S

KEYBOARD
CONSOLE

MY DOG-ATHLET
LAB Cards
Launcher Management Computerb
Lcd/Fo/Computer/Console (Lfgk)
LSS

LTO-7

LNA Card

MCT INTERFACE UNIT_CONSOLE

MHYS - SAKARYA
NATIONAL HGK
mMiniCOMINT

MMU IBCF & SAR/ISAR GIF
MSTTS UKB

MY FIGHTING

Nigeria Backpack Jammer Supply
SHOOTER INTERFACE UNIT
OMTAS TASK UNIT

FREEDOM VKS

PAF_ACMI

PSFE

RF Jammer and Detection (RFJD)
SGS Phas€

SIGMA

BackpackMobile Jammer Project

Competition Project on Detection and Identification of Naval Targets on Synthetic
Aperture Radar Imagery

Task Data Recording System Production

*| N W-ylU@¥ound SystemBevelopment Project
Mission Computer Production

Aircraft Control Computer Hardware Production
Air Unit Computer Production

Helicopter Obstacle Detection System Project

+h 5. 8 eB Digital Data Recording@ystem Production
Precision Guidance Kit electronics production
Infrared Launcher Kit

Precision Guidance Kit (HG#82) Production
Electronic card production for the Explorer project
GlobalPositioning Device Production

Bone Conduction Headset Production
Ruggedized Keyboard Production

Console Production

Small Scale Shooting Training Simulator

Laser seeker head electronic cardduction
Launcher Management Computer Project
LCD/Fiber Optics/Computer/Consoles Production
Life Support System Project

Gokturk Ground Station Offline Storage Uhipgrade
Antenna Card Production

Console Production

Spatial Map Management System Project
National Precision Guidance Kit (Tyfdg Guidance Electronics Whole Procurement

MiniCOMINT System Development Project
National Combat Aircraft (MMU) Project Image Based Classification Function Set
SAR/ISAR and Ground Imaging Function Set Project

Battlefield Recognition Identification System Remote Command Unit Production
Combat Training Simulator Project

Production of back type mixers (Foreign sales)

Weapon Carrier Vehicles (STA) Project Gunner Interface Braject

Medium Range AntiTank System Mission Unit Project

Free Data Recording System Production

Air Combat Maneuvering System For Pakistan Air Force (PAF) Project
Payload Stream Frontemkvelopment

RF Jammer and Detection (RFJD) Production

Synthetic Aperture Radar (SAR) Imaging System Project

Seismic Processing Visualization Module Infrastructure Development Project
Production of backpack mixers
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Project Nameif continuation Project Descriptioniif continuation
SSS Ruggedized Servo Drive Production
Technology Acquisition Obligation Interferomet@ynthetic Aperture Radar
TKY InSAR Development Project
RIFLE TYPE JAMMER Rifle Type Jammer (RF Jamming System) Production
IAEA Remote Sensing Project License Sale
ubS Aircraft Interceptor Systems (11S) Procurement Project
UKGA Remote Command Receive Sedit
YTDA New Type Submarine Project
32 PCS LCD (WITHOUT BUTTONS)  LCD Production
Spare Parts and Accessories Sales Spare Parts and Accessories Sales
Airborne Radio UKB Airborne Radio- UKB

As atJune 30, 2024he average number of personnel of the CompaP§G¢December 312023 244).
The capital structure of the Compaany of June 30, 2024 and December 31, 20pBesented in Not23.1.
The Company's head offieed branch addressa® as follows

Cente: hQLYHUVLWHOHU 0DKDOOHWh: g KWD® NARKBRFRBRLWXKOYDUO
Met 2 BranchMustafa Kemal Mahallest082 CaddedNo:54 A dDQND\D FOUWDILAB
SDT - ASO Teknopark BranctAhi Evran OSB Mahallesi Erkunt Caddesi No:3/16 Sincan / AnkatalU NL\H

7 D P J-|&DT Joint Ventures'Joint Operationy

7DPJ|IU (OHNWURQLN 6DQD\L YH 7LFDUHW /LPLWHG ULUNHWL DQG
have established a joint ventdoe the production o¥ehicle and backpack tyfgeequencyjammers.

A new joint venture has been established for each project and/or tendes ahdune 30, 202¢here arell
joint venturegDecember 312023 15).

As at June 30, 2024 and December 31, 28@®mary informatiorf joint operationss as follows

Year of Capital Shareholding
Title Establishment Project Name Amount rate
7 $0*g5 SDT Business Partnership (ST)@&) 2018 Back Type Mixer Project 5.000 50%
7 $0*g5 SDT Business Partnership (ST)@@) 2018 2nd Generation Back TyplammerSystem Project 5.000 50%
7 $0*g5 SDT Business Partnership (ST)8) 2018 Vehicle Type Mixer System Procurement Project 2.000 50%
7 $0*g5 SDT Business Partnership (ST)@) 2018 TSA-2A BMC Vehicle TypeJammelSystem Project 2.000 50%
7 $0*g5 SDT Business Partnership (ST 05) 2018 TSS $ BURMHFW 7DPJ|U BA) 5LGJH 7\SH 2.000 50%
7 $0*g5- SDT Business Partnership (ST 06) 2018 K.K.K. 528 Back Type Cargo. Project 2.000 50%
7 $0*g5- SDT Business Partnership (ST 07) 2019 148 Vehicle Type Mixer System Procurement Project 2.000 50%
7 $0*g5- SDT Business Partnership (ST @B) 2019 91 Vehicle Type Mixer / Blender System Procurement Project 2.000 50%
7 $0*g5- SDT Business Partnership (ST 09) 2019 Effective Countermeasures Against VehiBlerne MiniMicro UAVs Project 2.000 50%
7 $0*g5- SDT Business Partnership (ST){d) 2019 CRA Intermediary Scrambling System Procurement Project 2.000 50%
7 $0*g5 SDT Business Partnership (ST 11) 2020 Tactical Wheeled Vehicle (TTA-2) Project Mixing Blinding System 2.000 50%
7 $0*g5 SDT Business Partnership (ST 12) 2020 Tactical Wheeled Vehicle (TTA-2) Project Mixing Blinding System 2.000 50%
7 $0*g5 SDTBusiness Partnership (ST 13) 2020 JAMMER_JBO283AT 400000 50%
7 $0*g5 SDT Business Partnership (ST 14) 2021 6985 TTA2 Project KKS 2021 12 TSRA Vehicle TypeJammer 2.000 50%
7 $0*g5 SDT Business Partnership (ST 15) 2022 MaintenanceRepairService Project of Manufactured Mixing Blinding Syster 400000 50%
7$0*g5 SDT Business Partnership (ST 16) 2023 Gendarmerie Maintenance and Repair Project 300000 50%
7$0*g5 SDT Business Partnership (ST 17 2024 6978 K.K.K.K. Jammer Supply (lll. Package) Project 2.000 50%

g p pply g J

(a) The relevant joint venture was closed on May 16, 2023.

(b) The relevant joint venture was closed on June 20, 2023.

(c) The relevant joint venture was closed on Novend2e2023.

(d) Therelated joint venture was closed on December 20, 2023.
(e) The related joint venture was closed on January 31, 2024.
(f) The related joint venture was closedMay 15, 2024.

12
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As at June 30, 2024 and December 31, 203 umber of personnelf the joint operationare as follow;

Title 30June2024 31 Decembef023

7 $0*g5 SDT Business Partnership (ST 01)
7 $0*g5 SDT Business Partnership (ST 02)
7 $0*g5 SDT Business Partnership (ST 03)
7 $0*g5 SDT Business Partnership (ST 04)
7 $0*g5 SDT Business Partnership (ST 05)
7 $0*g5 SDT Business Partnership (ST 06)

7 $0*g5 SDT Business Partnership (ST 07) - 1
7 $0*g 5 SDT Business Partnership (ST 08)
7 $0*g5 SDT Business Partnership (ST 09) - 1

7 $0*g5 SDT Business Partnership (ST 10)

7 $0*g5 SDT Business Partnership (ST 11)

7 $0*g5 SDT Business Partnership (ST 12) 1 1
7 $0*g5 SDT Busines®artnership (ST 13)

7 $0*g5 SDT Business Partnership (ST 14)

7 $0*g5 SDT Business Partnership (ST 15)

7 $0*g5 SDT Business Partnership (ST 16) 3 3
7 $0*g5 SDT Business Partnership (ST 17)

Total 13 8

Thales- SDT Joint Venturé"Joint Operations")

Thales ltaly SpA and SDT Space and Defense Technologies Joint Stock Cosigraaty a joint venture
agreement on December 14, 2016 for the execution and completion of the "Supply and Installation of
ILS/DME Systems" tendered by the General Directorate of State Airports Authority.

Year of Capital Shareholding
Title Establishmen Project Name Amount rate
Thales- SDT Partnership 2016 Procurement and Installation of 8 ILS/DME Systems 5.000 19%

As at June 30, 2024 and December 31, 20%#8joint operatiomas no personnel.

SDT Azerbaijan MMC ("Subsidiary" and/or "SDT Azerbaijan™)

SDT Azerbaijan MMC was established on January 11, 2023 in Baku / Azerbaijan. Thaatmaty of the
Company is to carry out new business activities in the region where it was establisihedvith the activities
of SDT Space and Defense Technologies Joint Stock Company, which is the main shareholder of the Compa

As of June 30, 2024 and December 31, 23T Azerbaijan has no personndk of June 30, 2024 and

December 31, 2023hesole shareholdesf SDT Azerbaijaris SDT Uzay ve Savunma Teknolojileri Anonim
ULUNHWL

13
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&H\ 6DYXQPD YH 6LP<«ODV\RQ 6LVWHPOHUL 6DQD\L YH 7LFDUHW $
Savunma")

&H\ 6DYXQPD YH 6LP*ODV\RQ 6LVWHPOHUL 6DQD\L YH 7LFDUHW $(
January 26, 2016 in Ankard,* UNL\H

Cey Savunma's main field of activity is to establish and operate the electronic, electromechanical ar
mechanical manufacturing industry for military and civilian needs, and to design and manufacture relate
products. In addition, to design and manufactoftware within its field of activity and to trade in all these
fields.

As at 30 June 2024Cey Savunma'average number of personngll2 (31 DecembeR023: 18) (December
31, 2023: 18)

7KH VKDUHKROGLQJ VWUXFWXUH RI &H\ 6DYXQPD YH 6LP&DV\RQ
June 30, 2024 and December 31, 2i323s follows

30June 2024 31 DecembeR023
Share Share
Shareholders Share Ratic amount Share Ratic amount

SDT Space and Defense Technologies Joint Stock Compa  100,00% 11.670.00C 100,00% 11.670.00C

Total 100,00% 11.670.00C  100,00% 11.670.00C

6'7 8]D\ YH 6DYXQPD 7THNQRORMMIGCHUHG QRO@LRIUWHENHWIDUHYV RI1 &
6LVWHPOHUL 6DQD\L YH 7LFDUHW $QRQLP uL UNrdhsidétativoR oDRYS HU V
4.000000(TRY 6.269.02%ased on the purchasing povasrof 30 June 2024n 04 July 2023

Cey Savunma's headquarters address is as follows:
.0]00OCUPDN 0ODKDOOHVL
&DG 'O0 .DSO 1R $

No: 92
dDQND\D $QNDUD 7+UNL\H
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Information regarding the operatioosthe Company, which is included in the consolidation by equity method,
is as follows

6LULXV 7DVDUOP /DERUDWXYDUO 0«KHQGLVOLN $QRQLP ULUNHWL

6LULXV 7DVDUOP /DERUDWXYDUO O+ KHQGLVOLN $QRQLP ULUNHWL
ZLWK WKH WLWOH 6LULXV 7DVDUOP /DERUDWXYDUO 0-KHQGL

The Company's field of activity is to manufacture and trade all kinds of electronic, electromechanical anc
mechanical tools and equipment and their spare parts for aviation, defense and space technologies. In additi
it is to prepare all kinds of systeptsardware, algorithms, modeling, technical support and software, and to
trade in all these matters.

During the accounting period ending &ime30, 2024, Sirius's average number of personnél ({31 December
2023:5).

7KH SDUWQHUVKLS VWUXFWXUH RI 6LULXV 7DVDU QIBnegd,E0R4AJaDIN X Y L
December 31, 2023 is as follows;

30June 2024 31 December 2023
Share Share
Shareholders Share Ratic amount Share Ratic amount

SDT Space and Defense Technologies Joint Stock Compal 40.00% 500.000 40.00% 500.000

Mehmet Dora 20.00% 250.000 20.00% 250.000
Osman Basoglu 10.00% 125.000 10.00% 125.000
gQGHU <D]OON 9.00% 106.500 9.00% 106.500
Gorkem Kandemir 9.00% 106.500 9.00% 106.500
Furkan Koltuk 6.00% 81.000 6.00% 81.000
Kenan Bozdas 6.00% 81.000 6.00% 81.000
Total 100.00% 1.250.000 100.00% 1.250.000

The Company's head office address is as follows

Ivedikosb Neighborhood
2224 Street

No:1 Interior DooNo0:116
Yenimahalle/Ankara
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NOTE 2 - BASIS OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.a Basis of Presentation
Declaration of Conformity

The ParenCompany its subsidiarieand joint operationmaintain their books of account and prepare their
statutory financial statements in accordance with the Turkish Commercial Code numbered 6102 ("TCC"), ta
legislation and the Uniform Chart of Accounts issued by the Republit«df N Ministry of Treasury and
Finance.The subsidiary operating abroad prepares its accounting records and legal books in accordance w
the laws and regulations of the country in which it operates.

The accompanying consolidated financial statements have been prep@€¢dimRR UGDQFH ZLWK WK
numbered H &RPPXQLTXp RQ WKH 3ULQFLSOHV RI )LQDQFLDO 5HS
the Capital Markets Board ("CMB") on June 13, 2013 which is published on Official Gazette numbered 2867¢
InaccordancewW K $UWLFOH RI WKH &RPPXQLTXp 7XUNLVK $FFRXQWL
Standards ("TAS / TFRS") and the related appendices and interpretations ("TAS / TFRS") promulgated by tt
Public Oversight Accounting and Auditing Standards AuthafiPOA") are taken as basis. TAS consists of
Turkish Accounting Standards and the related appendices and interpretations. TFRS are updated throt
FRPPXQLTXpV LQ OLQH ZLWK WKH FKDQJHV LQ  QWHUQDWLR&DO ]
financial statements are presented in accordance with the formats specified in the "Announcement on T/
Taxonomy" published by POA on October 04, 2022 and the Financial Statement Examples and User Gui
published by CMB.

The accompanying consolidated financial statements of the Group have been prepared in accordance with
CMB's "Announcement on Financial Statements and Footnote Formats" dated June 07, 2013, resolution 9/Z
dated February 08, 2024 and resolution 14/88fd March 07, 2024. In addition, the accompanying
consolidated financial statements are presented in accordance with the 2016 TAS Taxonomy approved by
Board decision dated June 02, 2016 and numbered 30, which was developed by POA based on pa@igraph (
Article 9 of the Decree Law No. 660 ("Decree Law").

Based orthe CMB's decision dated December 28, 2023 and numbered 81/1820 anddahecement made by
POA on November 23, 2023 and the "Implementation Guide on Financial Reporting in Hyperinflationary
Economies" published on November 23, 2023, it has been decided that issuers and capital market institutic
subject to financial reportg regulations applying TAS / TFRS shall apply inflation accounting by applying the
provisions of TAS 29 starting from their annual financial reports for the accountinggeridthgon December

31, 2023

The consolidated financial statements are based on the statutory records of the Group and presevifed in T
with adjustments and reclassifications for the purpose of fair presentation in accordance with the TAS/TFR
LVVXHG E\ 32$ DQG WKH UHODWHG FRPPXQLTXpV RI &0%

Financial Statements of Subsidiary Operating in a Country Other Than7 s UN L\ H

The financial statements of the subsidiary operating in a country other7th&hN hdud been prepared in
accordance with the laws and regulations in force in the coumteyhich the subsidiary operatesith
adjustments and reclassifications reflected for the purpose of fair presentation in accordance with TAS / TFF
issuedby the Public Oversight Accounting and Auditing Standards Authdrie assets and liabilities of the
subsidiary are translated into Turkish Lira at the exchange rate at the dagaoinsolidated statement of
financial position and income and expenses are translated into Turkish Lira at the average exchange rate for
year then ended. Exchange differences arising as a result of the use of the average exchange rate anc
exchang rate at the statement of financial position date are recognized in the accompanying consolidate
statement of financial position under "Foreign Currency Translation Differences" in equity.

16



SDTUZAY 9( 6$9810% 7(.12/2-9/(59 $12190 0U@g5.(72
SUBSIDIARIES AND JOINT OPERATIONS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FORTHE PERIOD ENIED AT 30JUNE2024
(Amounts expressed in Turkish Lird75<” LQ WHUPV RI WKH SXUFKD VWnQWASURIZs bth&wisd/iKdita®i.< D

Restatement of Financial Statements in Hyperinflationary Periods

With the decision of CMB dated December 28, 2023 and numbered 81/1820 and the announcement made
Public Oversight Accounting and Auditing Standards Authority ("POA") on November 23, 2023, companies
applying TAS / TFRS have started to apmhflation accounting in accordance with "TAS 29 Financial
Reporting in Hyperinflationary Economies” starting from their financial statements for the annual reporting
period ending on or after December 31, 2023. TAS 29 is applied to the financial statenotinding the
consolidated financial statements, of entities whose functional currency is the currency of a hyperinflationat
economy.

The accompanying consolidated financial statements have been prepared under the historical cost convent
except forfinancial investmentmeasured at fair value. These financial statements and all comparative figures
for prior periods have been adjusted for the changes in the general purchasing power of the Turkish Lira
accordance with TAS 29 and finally expressed in terms of the punghaaiver of the Turkish Lira dune 30,

2024

In the application of TAS 29, the Group has used the adjustment factors derived from the Consumer Pri
Indices (CPI) published by the Turkish Statistical Institute in accordance with the guidance of POA. The CF
and the corresponding adjustment factorstifi@ current and prior periods since January 1, 2005, when the
Turkish Lira ceased to be designated as the currency of a hyperinflationary economy, are as follows

Correction
Period Index Index % coefficient
31.12.2005 122,65 7,72 18,90982
31.12.2006 134,49 9,65 17,24507
31.12.2007 145,77 8,39 15,91061
31.12.2008 160,44 10,06 14,45581
31.12.2009 170,91 6,53 13,57024
31.12.2010 181,85 6,40 12,7538¢€
31.12.2011 200,85 10,45 11,54737
31.12.2012 213,23 6,16 10,87694
31.12.2013 229,01 7,40 10,12746
31.12.2014 247,72 8,17 9,36255
31.12.2015 269,54 8,81 8,60462
31.12.2016 292,54 8,53 7,92811
31.12.2017 327,41 11,92 7,08375
31.12.2018 393,88 20,30 5,88832
31.12.2019 440,5 11,84 5,26513
31.12.2020 504,81 14,60 4,59438
31.12.2021 686,95 36,08 3,37621
31.12.2022 1.128,45 64,27 2,05529
31.12.2023 1.859,38 64,77 1,24735
30.06.2024 2.319,29 24,73 1,00000
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In accordance with IAS 29, in order to make the necessary adjustments to the consolidated financial stateme
assets and liabilities are first separated into monetary anthnastary, and nemonetary assets and liabilities

are further separated intoode measured at current value and those measured at cost. Monetary items (exce
for those linked to an index) and nrotonetary items measured at their current values at the end of the reporting
period are not subject to inflation adjustment as they aremtly expressed in terms of the measuring unit
currentat June 30, 2024As of June 30, 2024 onmonetary items that are not expressed in terms of the
measuring unit current at June 30, 2024 are subject to inflation adjustment using the relevant coefficient. Whe
the inflatioradjusted value of nemonetary items exceeds the recoverable amoumttaiealizable value, the
carrying amount is reduced by applying the relevant TAS / TFRS. In addition, inflation adjustments have bee
made to equity componenand all items in the statement of profit or loss and other comprehensive income. All
items in the statements of profit or loss and other comprehensive income, except cost of sales, depreciation
amortization, gain / (loss) on sale of assets and fditevadjustments, have been restated by applying the
relevant adjustment factors. Cost of sales, depreciation and amortization, gain / (loss) on sale of assets and
value adjustments are recalculated based on the adjusted consolidated statempotadffosition items using

the adjustment factors. All items in the statement of cash flows are expressed in terms of the measuring u
current at the end of the reporting period.

Norrmonetary items acquired or undertaken before January 1, 2005, the date on which the Turkish Lira ceas
to be regarded as the currency of a hyperinflationary economy, artargtary items included in or arising
from shareholders' equity before thatel are restated for the change in the CPI from January 1, 20060

30, 2024

The application of IAS 29 required adjustments to be made to the Net Gains (Losses) on Monetary Positions
the profit or loss section of the statement of profit or loss and other comprehensive income arising from tt
decline in thepurchasing power of the Turkish Lira. Unless the value of monetary assets or liabilities depend
on changes in an index, during an inflationary period, the purchasing power of entities holding monetary ass:
in excess of monetary liabilities weakens, whhe purchasing power of entities holding monetary liabilities in
excess of monetary assets increases. The net gain or loss on monetary position is derived from the restater
differences of nommonetary items, equity, items in the statement of profiloss and other comprehensive
income, and indelkinked monetary assets and liabilities.

In addition, in the reporting period in which TAS 29 is applied for the first time, the provisions of the standarc
are applied assuming that there will always be hyperinflation in the relevant economy. Therefore, th
consolidated statement of financial jfimm as at January 1, 2022, which is the beginning of the earliest
comparative period, has been adjusted for inflation in order to provide a basis for subsequent reporting perio
As of January 01, 2022, the inflation adjusted amount of retained edatiogsulated losses in the
consolidated statement of financial position is derived from the balance sheet equivalence that should exist a
the inflation adjustment of the other items of the said statement.

Relevant amounts for the previous reporting period are restated by applying the general price index so that
comparative consolidated financial statements are presented in the measuring unit current at the end of
reporting period. Information disded for prior periods is also presented in the measuring unit current at the
end of the reporting period.

The financial statements of the subsidiary that does not report in the currencies of hyperinflationary economi

are subject to the provisions of TAS 21. In this context, TAS 29 has been applied only to subsidiaries reside
in 7 « U Nand-bther subsidiaries have been evaluated and accounted for within the scope of TAS 21.
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Rounding Degree of Amounts Offered in Currency and Financial Statements

The functional and presentation currencyh&Parent Companyts subsidiaries and joint operationsir UN L\ H
is TRY. The functional currency of the subsidi8PT Azerbaijan MMCis Azerbaijan New Manat ("AZN")
and the reporting currency iR¥.

Financial information presented ifRY is rounded to the nearest wholRY.

Approval of ConsolidatedFinancial Statements

The consolidated financial statements of the Group were approved and authorized for issue by the Pat
Company's Board of Directors @3 August2024 The consolidated financial statements will be finalized upon
the approval of the Parent Company's general shareholders' meeting. Although there is no intention to do so,
Parent Company's management and certain regulatory bodies have the authorityddhe statutory financial
statements after they are published.

Basis ofConsolidation

Companies in which the Parent Company owns, directly or indirectly, 50% or more of the voting rights or ove
50% of the voting rights or over which the Parent Company has the right to control the activities are subject
"full consolidation method". Control exists when the Parent Company has the right to determine the financi
and administrative policies for its own benefit. Companies in which the Parent Company has a continuin
involvement and/or direct or indirect ownershipeirest and/or management relationship that gives it the right
to participate in the management and determination of the Company's financial and operating policies, or
companies in which the Parent Company has a controlling interest of twenty pencemepor less than fifty
percent, or the right to participate in the management of such companies are accounted for using the eqt
method of accounting.

Principles of Complete Consolidation
The principles applied in full consolidation method are as follows:

X The accounting policies of the companies included in the consolidation have been harmonized wit
the accounting policies of the Parent Company.

X The cost of acquisition of the Parent Company's interest in the equity of the subsidiary within the
scope of consolidation is deducted from the value of the shares represented in the equity of tt
subsidiary's balance sheet adjusted in accordance wilect¢banting policies of the Parent Company.

x The balance sheet items of the Parent Company and its subsidiaries other tharcggiigl and
shareholders' equity at the date of acquisition are added together and the receivables and payable
the subsidiaries subject to the consolidation methedrartually deducted in the addition process.

x All equity items, including paidn/issued capital, of subsidiaries included in the scope of
consolidation are eliminated from equity attributable to equity holders other than the parent compan
and its subsidiaries and presented under “dntrolling Inerests" in the consolidated balance sheet.

x Shares of the Parent Company held by subsidiaries within the scope of consolidation, if any, ar
eliminated against the Parent Company's share capital.

x The profit or loss statement items of the Parent Company and its subsidiaries are aggregat
separately and the income and expense items arising from their transactions with each other are off
against the related accounts. For the subsidiaries acagluretd) the accounting period, the income
and expense items realized after the date of acquisition of the subsidiary are taken into consideratic

X The portion of the net profit or loss of subsidiaries included in the scope of consolidation that is
attributable to interests other than those included in the consolidated financial statements is present
in the "Noncontrolling Interests" account.
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As of 30June 2024 an81 December 2023 W KH 3DUHQW &RPSDQ\ KDV DSSOLHG WK
to the following companies in which it ditg or indired¢ly owns 50% or more dhe shares, holds more than
50% of the voting rights, or has control over their operations

Ownership of the Parent Non-controlling

through the EquitAffiliates Interests

(Direct+
Subsidiaies (Direct) Indirect) Share
SDT Azerbaijan (a) %210000 %210000 -
Cey Savunméb) %210000 %210000 -

(a) The Parent Company acquired 100% of the shares of SDT Azerbaijan MMC, which was established
January 11, 2023 in Azerbaijan, as a founding shareholder on Januad31,

(b) The Parent Compan FTXLUHG DOO RI WKH VKDUHV RI &H\ 6DYXQPD YH
$QRQLP 0L UN H Welatéd)gaomIulyR 2023 itonsideration of TRY 400000 (TRY 6.269.029
based on the purchasing povesof June 30, 2024

Details of the Group's subsidiaries are presented in Note 1 and Note 3.

Equity method

The acquisition cost tfie Parent Companyitgterest in the share capital of the associate subject to the equity method
is adjusted to the value represented in the equity of these assiocthestatement of financial position thie
Parent Company adjusted in accordance with the accounting policies of the Parent Camdgheydifference
arising in previous yearsiiscognized in "Retained Earnings or Retained Earnings" and the difference arising in
the current period is recognized in "Share of Profit or Loss of Investments Accounted ThroitgEthod".

If the Parent Company's share of losses of the associate equals or exceeds the balance sheet value o
associate, the associate continues to be recognized at its trace value.

As at June 30, 2024 and December 31, 2023, the companies in which the Parent Company has a contint
involvement and/or direct or indirect ownership and management relationship in terms of participating in th
management and determination of operatindgcf@s, or in which the Parent Company has a shareholding
interest of twenty percent or more, or less than fifty percent or a right to participate in the management are
follows;

Ownership of the Parent Non-controlling

through the EquitAffiliates Interests

(Direct+
Investment (Direct) Indirect) Share
Sirius %40 %40 %60

The details of the Group's associate are presented in Note 1 and Note 3.
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Partnerships Within the Scope of Joint Operations

Partnerships within the scope of joint operations refer to partnerships formed withoofeeof a contract to
undertake an economic activity, to be jointly managed by the Group and one or more entrepreneurial partne
A joint operation is a joint arrangement in which the parties having joint control of the arrangement have right
to the assts and obligations regarding the debts related to the arrangement. The Group provides these jo
operations by benefiting from the shares and/or contracts it owns directly or indirectly. The accounting policie
applied by joint operations are alignedwihe accounting policies of the Group. The financial statements of
partnerships within the scope of joint operations are included in the financial statements of the Group, takir
into account the share ratios of the Group. Assets, liabilities, equigmax@and expenses included in the
financial statements of partnerships within the scope of joint operations are processed with the effecti
partnership rates owned by the Group. Liabilities and expenses arising from jointly controlled assets a
accountedor on an accrual basis. The Group's share of the income obtained from the use of assets of joint
controlled partnerships or the sale of such assets is recorded if it is probable that the relevant economic bene
will flow to the Group and their amouwsitan be measured reliably. Balances and unrealized profits and losses
arising from transactions between the Group and its jointly controlled enterprises are eliminated in proportic
to the Group's share in the jointly controlled enterprise.

As at June 30, 202#he Group'soint operations are as folloyws

Group's Share Ratio in Non-Owned
Joint Operation Share Ratic
(Direct+

JointOperation (Direct) Indirect) Share
7 $0* g5 SDT Business Partnership (ST)@a) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 05) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 06) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 07) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST @B) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 09) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 11) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 12) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 13) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 14) %5000 %5000 %50,00
7 $0* g5 SDT Business Partnership (ST 15) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 16) %5000 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 17) %50,00 %50,00 %50,00
Thales- SDT Partnership %719,00 219,00 %381,00

(a) The related joint venture was closed on January 31, 2024.
(b) The related joint venture was closedMay 15, 2024.
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As atDecembefl, 2023 the Group's joinbperations are as folloyws

The Group's Share In Non-Owned
Joint Operations Share Ratic
(Direct+

JointOperation (Direct) Indirect) Share
7$0*g5 SDT Business Partnership (ST 01) (a) %50,00 %50,00 %50,00
7 $0*g5 SDT Busines®artnership (ST 02) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 03) (c) %50,00 %50,00 %50,00
7$0*g5 SDT Business Partnership (ST 04) (b) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 05) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 06) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 07) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 08) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 09) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 10)(d) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 11) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 12) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 13) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 14) %50,00 %50,00 %50,00
7 $0* g5 SDT Business Partnership (ST 15) %50,00 %50,00 %50,00
7 $0*g5 SDT Business Partnership (ST 16) %50,00 %50,00 %50,00
Thales- SDT Partnership %19,00 %19,00 %381,00

(a) The relevant joint venture was closed on May 16, 2023.

(b) The relevant joint venture was closed on June 20, 2023.

(c) The relevant joint venture was closed on November 02, 2023.
(d) The related joint venture was closed on December 20, 2023.

Details ofthe Group'goint operations are presented in Note 1 and Note 3.
Standard Accounting Policy

Consolidated financial statements are prepared using uniform accounting policies for similar transactions a
other events in similacircumstances. If the financial statements of any of the companies included in the
consolidated financial statements are prepared using different accounting policies for similar transactions a
other events in similar circumstances, the necessary adjustiae made to the financial statements of the
related company during the preparation of the consolidated financial statements.

The financial statements of the investor entity are prepared using uniform accounting policies for simila
transactions and other events in similar circumstances. If an associate uses accounting policies other than tt
used by the investor for similaratisactions and other events in similar circumstances, adjustments are mads
when the associate's financial statements are used by the investor in applying the equity method to conform
associate's accounting policies to those of the investor.
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Assumption of Continuity of Business

The accompanying consolidated financial statements have been prepared on a goingbesigewhich
assumes that the Group will realize the benefits from its assets and settle its liabilities within the next year a
in the normal course of business

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there
legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis.
realize the asset and settie liability simultaneously.

Comparative Information and Restatement of Prior Period Financial Statements

The consolidated financial statements of the Group are prepared comparatively with the prior periods in ord
to allow the determination of the consolidated financial position and performance evaluations. The Group hi
prepared the consolidated statemehtfioancial position asof June 30, 2024comparatively with the
consolidated statement of financial position as of December 31, 2023 and the consolidated statement of pr
or loss, consolidated statement of other comprehensive income, consolidate@rdtatecash flows and
consolidated statement of changes in equity for the period Jandalyne 302024 comparatively with the
period January 1 June 302023. In order to maintain consistency with the presentation of the current period
consolidated financial statements, comparative information is reclassified and significant differences ar
explained if necessary.

The Group has not made any adjustments in its consolidated financial statements as of December 31, 2023
June 302023, except for the adjustments made due to the application of TAS 29 staxplaided in the
"Adjustment of Consolidated Financial Statements in Hyperinflationary Periods" section

2.b Changes in Accounting Policies
An entity may change its accounting policies only in the following cases;

X Required by a standard or interpretation; or
x If the effects of transactions and events on the financial position, performance or cash flows of the entity a
of a nature that will provide a more appropriate and reliable presentation in the financial statements.

Users ofconsolidatedinancial statements should have the ability to compare an entity's financial statements
over time to identify trends in an entity's financial position, performance and cash flows. Therefore, the san
accounting policies should be applied in each intgrariod and each accounting periathless a change in
accounting policy meets one of the conditions specified in the paragraph above.

Changesand Errors in Accounting Estimates

The preparation of the accompanying consolidated financial statements in conformity with TAS / TFRS require
management to make estimates and assumptions regarding the carrying amounts of certain assets and liabili
disclosures about contingent liab#is and the reported amounts of revenues and expenses. Actual amounts ma
differ from the estimates. These estimates are reviewed periodically and reported in the statement of profit
loss in the periods in which they become known.
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Comments that may have a significant effect on the amounts reflected in the consolidated financial stateme
and significant assumptions and evaluations made by taking into account the main sources of estimates t
existed at the statement of financiakjiion date or that may be realized in the future are as fallows

Provision for doubtful receivables

The allowance for doubtful receivables reflects the amounts th&rhg management believes will cover
future losses on receivables that easof the statement of financial position date but that have a risk of not
being collected under current economic conditions. In assessing whether receivables are impaired, the p
performance of debtors other than related parties and repeat customecsetlitginrthiness in the market and
their performance from the statement of financial position date to the date of apptbedimdncial statements

and the renegotiated terms are also taken into consideration. Provision for doubtful receivabled@s of t
statement of financial position date is refledtetiote 8.

Provision for impairment of inventories

In relation to impairment of inventories, inventories are examined physically and how far back the inventorie
are, their usability is determined in line with the opinions of technical personnel and a provision is recognize
for the items that are estimdtto be unusabl@Note 11).

Deferred financing income/expense

The calculation of the amortized cost of trade receivables and payables usfigdtiee interest method takes
into account the expected collection and payment terms according to the available data on receivables :
payables.

Useful lives ofangible and intangible fixed assets

The Group depreciates its property, plant and equipment and intangible assets based on their uaefill lives
residual valueas stated in Note 2.c. Useful lives are explained in Note 2.c.

Development costs

Development is the application of research findings or other knowledge to a plan to produce new, unique a
significantly improved products, processes, systems and products. When capitalizing the salaries of person
directly involved in the creation ofi¢ asset, th&roupmanagement considers how much time each personnel
spends on research and development activities. Personnel costs related to research activities are recogr
directly as an expense when incurred.

Litigation provision
When provisions for lawsuits are recognized, the probability of losing the related lawsuits and the consequenc
of losing the related lawsuits are evaluated in line with the opinions Gfrtheps legal advisors€Explanations

regarding the provisions deemed necessary byGtioeip management based on its best estimates using the
available data are disclos&tNote 20.
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Warranty expense provision

Provision for warranty expenses includes labpare partand similar expenses incurred without charge to the
customer for theroductsand servicesold under warranty. Service costs that may be incurred in subsequent
years in relation to sales recognized as revenue in the current period are recognized as warranty expe
provisions in theelatedperiod by considering the short and long term distinction as a result of estimates base
onthe Groupmanagemery'experiencéNote 20).

Retirement pay provision

The liability is determined by actuarial calculations based on a number of assumptions including discount rate
future salary increases and employee turnover rates. Due to théetomghature of these plans, these
assumptions involve significant uncertti¢s.Details of provisions foemployee benefits are disclosadNote

21

Deferred tax

The Group recognizes deferred tax assets and liabilities based upon temporary differences arising betweer
financial statements as reported for TAS/TFRS purposes and its statutory tax financial statements. The
differences usually result in the recatipm of revenue and expenses in different reporting periods for TAS/IFRS
and tax purposes. The Group has deferred tax assets resulting from deductible temporary differences. T
partially or fully recoverable amount of deferred tax assets is estimated aurdent conditions. During the
assessment, future profit projections, losses incurred in current periods, the expiration dates of unused los
and other tax assets were taken into consideration. As a result of the assessmeatsohddee 30, 2024 and
December 31, 2023Jeferred tax assets have been estimated and recognized for the portion of temporar
differences arising from tax deductions that are foreseeable and that can be utilized within the period in whi
the tax deduction right can be comtgd within the framework of tax laws. The details of deferred tax
calculations as of the related consolidated statement of financial position date are disdimge80.

The New International Financial Reporting Standards, Amendments

As at June 30, 2024he accounting policies adopted in preparation of the financial statements for thedashr
June 30, 2024re consistent with those of the previous financial year, except for the adoption of new anc
amended TAS / TFRS and TAS / TERS interpretations effective as of January 1, 2024.

As at June 30, 2024, the new standards, amendments and interpretations to existing standards are effective

IFRS 12 deals with changes related to deferred tax arising from a single transaction regarding assets and
liabilities .

Effective for annual periods beginning on or after January 01, 2023. These amendments require companies
recognize deferred tax on transactions that, when recognized for the first time in the financial statements, gi
rise to equal amounts of taxabledatheductible temporary differences.
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Narrow-scope amendments to IFRS 1, IFRS Practice Statement 2, and IFRS 8:

Effective for annual periods beginning on or after January 1, 2023. These amendments are intended to impre
accounting policy disclosures and help users of financial statements to distinguish between changes
accounting estimates and changes in accogmblicies.

TFRS 17, "Insurance Contracts";

Effective for annual periods beginning on or after January 1, 2023. This stapgéades IFRS 4, which
currently permits a wide range of applications. IFRS 17 will fundamentally change the accounting for all entitie
that issue insurance contracts and investment contracts with discretionary participation features.

Amendment to TFRS 12, International tax reform - Pillar two model rules;

Deferred tax exemption and disclosure of the application of the exemption has entered into force. Othi
disclosure requirements are effective for annual periods beginning on or after January 1, 2023. The
amendments provide companies with a temporary piemfrom accounting for deferred taxes arising from
international tax reform by the Organization for Economic Cooperation and Development. The amendmen
also include targeted disclosure requirements for affected companies.

TFRS 16, Sale and leaseback transactions;

Effective for annual periods beginning on or after January 1, 2024. These amendments include the sale ¢
leaseback provisions in IFRS 16 that clarify how an entity accounts for a sale and leaseback transaction af
the transaction date. Sale and leasklti@nsactions where some or all of the lease payments are variable lease
payments that are not linked to an index or rate are likely to be affected.

TAS 1, Long-Term Obligations with Changes in Contractual Terms amendments:

Effective for annual periods beginning on or after January 1, 2024. These amendments clarify how conditiol
that an entity must comply with within twelve months after the reporting period affect the classification of a
liability.

Changesrelated to supplier finance arrangements in AS 7 and IFRS 7:

Effective for annual periods beginning on or after January 1, 2024. These amendments require disclosures
increase transparency about supplier financing arrangements and their impact on an entity's liabilities, ce
flows and liquidity risks. The disclase requirements are the IASB's response to investor concerns that some
companies' supplier financing arrangements are not sufficiently clear and hinder investor analysis.

TSRS 1 General Provisions on Disclosure of Financial Information Related to Sustainability.

Effective for annual periods beginning on or after January 01, 2024. This is subject to the standards beil
approved by local laws or regulations. This standard provides a basic framework for disclosing all materi
sustainabilityrelated risks and opportities across a company's value chain.

TSRS 2, "Climate-related disclosures";

Effective for annual periods beginning on or after January 01, 2024. This is subject to the standards bei

approved by local laws or regulations. This is the first standard to specify disclosure requirements for compani
about climaterelated risks andpportunities.

26



SDTUZAY 9( 6$9810% 7(.12/2-9/(59 $12190 0U@g5.(72
SUBSIDIARIES AND JOINT OPERATIONS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FORTHE PERIOD ENIED AT 30JUNE2024
(Amounts expressed in Turkish Lird75<” LQ WHUPV RI WKH SXUFKD VWnQWASURIZs bth&wisd/iKdita®i.< D

Standards, amendments and interpretations issued but not yet effectias at June 30, 2024
TAS 21 Lack of Interchangeability;

Effective for annual periods beginning on or after January 1, 2025. An entity is affected when it has a transacti
or activity in a foreign currency that is not convertible into another currency at a particular measurement da
for a particular purpose. gurrency can be exchanged when the ability to obtain another currency is available
(with a normal administrative delay) and the transaction occurs through a market or clearing mechanism tr
creates enforceable rights and obligations.

TFRS 18 Presentation and Disclosures in New Financial Statements;

In April 2024, the IASB issued IFRS 18, which replaces IAS 1. IFRS 18 introduces new requirements for th
presentation of profit or loss, including the presentation of specific totals and subtotals. IFRS 18 requires entiti
to present all income and exp@s included in the statement of profit or loss in one of five categories: operating
activities, investing activities, financing activities, income taxes and discontinued operations. The standard al
requires disclosure of performance measures establishednagement and introduces new requirements for
aggregating or disaggregating financial information in accordance with the roles defined for the priman
financial statements and notes. The issuance of IFRS 18 also resulted in certain amendmentstnoidler
reporting standards such as IAS 7, IAS 8 and IAS 34.

The amendments do not have a significant impact on the consolidated financial position and performance of 1
Group.

2.c Summary of Significant Accounting Policies
Cash and Cash Equivalents

Cash and cash equivalemtsmprise cash on hand and demand depositsootmt shorterm highly liquid
investments which their maturities are three months or less from date of acquisition and that are readi
convertible to a known amount of cash and are subject to an insignificant risk of changes in value. The carryil
amouns of these assets approximate their fair values.

Financial Instruments

Under IFRS 9, on initial recognition, a financial asset is classified as either measured at amortized cost; fz
value through other comprehensive income ("FVOCI8ebtinstruments; FVOCFH equity instruments; or
FVTPL - equity instruments. The classification of financial assets under IFRS 9 is generally based on the entity
business model for managing financial assets and the characteristics of the contractual €a$thiédimancial

asset. The standard eliminates the requirement to segregate embedded derivatives from financial assets
requires an entity to consider how to classify a hybrid contract as a whole.

A financial asset is measured at amortized cost if both of the following conditions are met and it is not classifie
as at FVTPL.:

- The financial asset is held within a business model whose objective is to collect contractual cash flows; anc

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payme
of principal and interest on the principal amount outstanding.
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A debt instrument is measured at FVTOCI if both of the following conditions are met and the debt instrumer
is not classified as FVTPL:

- The financial asset is held within a business model whose objective is to collect contractual cash flows ai
sell financial assets; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payme
of principal and interest on the principal amount outstanding.

On initial recognition of investments in equity instruments that are not held for trading, an entity may make a
irrevocable election to present subsequent changes in fair value through other comprehensive income. T
election can be made on an investrigninvestment basis. All financial assets mentioned above that are not
measured at amortized cost or at FVOCI are measured at FVTPL. This includes all derivative financial asse
On initial recognition, a financial asset may be irrevocably designatedasured at FVTPL, provided that the
designation eliminates or significantly reduces an accounting mismatch that would arise from measurir
financial assets and recognizing gains or losses on them differently.

Financial assets other than those at fair véltweugh profit or loss (other than trade receivables that are
measured at transaction cost on initial recognition and do not have a significant financing component) a
measured at fair value plus transaction costs that are directly attributable to disétiangor issue of the
financial asset.

Impairment of financial assets

With the adoption of IFRS 9, the "Expected Credit Loss" (ECL) model replaces the "Realized Loss" model i
IAS 39. The new impairment model applies to financial assets measured at amortized cost, contract assets
debt instruments measured at FVOCI, mitto investments in equity instruments. Under IFRS 9, credit losses
are recognized earlier than under IAS 39. Financial assets measured at amortized cost comprise tr:
receivables, cash and cash equivalents and private sector debt instruments.

Under IFRS 9, provisions for losses are measured on any of the following bases:

- 12-month ECLs are the portion of ECLs representing expected credit losses arising from possible defat
events related to the financial instrument within 12 months after the reporting date,

- Lifetime ECLs are expected credit losses arising from all possible default events over the expected life of
financial instrument.

In determining whether the credit risk of a financial asset has increased significantly since initial recognitiol
and in estimating ECLs, the Group considers reasonable and supportable information that is relevant to f
estimation of expected credit lossecluding the effects of expected prepayments, and that is available without
undue cost or effort. This information includes quantitative and qualitative information and analysis based ¢
the Group's past experience of credit losses and fowakihg information.

Financial liabilities

A financial liability is measured at fair value on initial recognition. On initial recognition of financial liabilities
at fair value through profit or loss, transaction costs directly attributable to the acquisition of the financia
liability are added tdhe fair value. Financial liabilities are subsequently measured at amortized cost using the
effective interest method, with interest expense recognized over the effective interest rate.

Financial liabilities are classified as financial liabilities at fair value through profit or loss or other financial
liabilities.
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Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss are initially recognized at fair value and remeasured a
each reporting date at fair value at the reporting date. Changes in fair value are recognized in the statemen
profit or loss. The net gain or loss recognized in the statement of profit or loss includes any interest paid on t
financial liability.

Other financial liabilities

Other financialiabilities, including financial liabilitiesare initially recognized at fair value, net of transaction
costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method, w
interest expense recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a financial liability and o
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discou
estimated future cash paymetiisough the expected life of the financial instrument or, where appropriate, a
shorter period to the net present value of the financial liability.

Trade Receivables

Trade receivables arising from the provision of goodseovices to the buyer are recognized at original invoice
amount and subsequently measured at amortized cost using the effective interest methiminSieaeivables
with no stated interest rate are measured at original invoice amount unless thef effigettiog interest is
significant.

The "simplified approach” is applied in the impairment calculations of trade receivables that are recognized
amortized cost in the financial statements and do not contain a significant financing component (less than
year). Under the simplified apprdaovhen trade receivables are not impaired for specific reasons (other than
realized impairment losses), the allowance for impairment losses on trade receivables is measured at an am
eqgual to "lifetime expected credit losses".

Subsequent to the recognition of impairment loss, if all or part of the impaired receivable is collected, the amou
collected is recognized in other operating income, net of any impairment loss recognized.

Credit finance income/expenses and foreign exchange gains/losses on trade transactions are recognize
"Other Operating Income/Expenses” in the statement of profit or loss.

Financial Liabilities

Financial liabilities are measured at fair value on initial recognition. Transaction costs that are directly
attributable to the assumption of the financial liability are added to the fair value.

The effective interest method is a method of calculating the amortized cost of a financial liability and o
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discou
estimated future cash paymettisough the expected life of the financial instrument or, where appropriate, a
shorter period to the net present value of the financial liability.
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Trade Payables

Trade payables represent payments due from suppliers for goods and services provided in the ordinary cot
of business. Trade payables are initially measured at fair value and subsequently measured at amortized
using the effective interest methode@it finance income/expenses and foreign exchange gains/losses on trade
transactions are recognized in "Other Operating Income/Expenses" in the statement of profit or loss.

Inventories

Inventories are valued at the lower of cost or net realizable value. Cost of inventories includes all costs
acquisition, costs of conversion and other costs incurred in bringing inventories to their present location ar
condition. Cost is calculated ngj the weighted average methodiforentories The cost of software programs
made to order is calculated according to the actual batch cost method. In cases where the revenue related tc
service providediespokesoftwareprojectg is not recognized ascome in the financial statements, the related
expenses are recognized in the inventory account. The cost of inventories of project software programs mail
includes the labor and other costs of personnel directly involved in the provision of the, seclicbng the
personnel carrying out the control procedures, and any overhead costs that may be associated with them. Lz
wages and other related costs of sales and general administrative personnel are not included in the cost of
service, i.e. invetories. These expenses egeognizedas an expense in the period in which they are incurred.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
completion and estimated costs necessary to make a sale. Impairment losses asmwsitthat reduce
inventories to net realizable value aeeagnized as an expense in the period in which the-doiten or loss
occurs. Impairment losses reversed due to an increase in net realizable value are recognized as a reductic
the accrued cost of sales in the period in which the reversal occuredeable value is revieweat each
financial statement date. If the circumstances that previously caused inventories to be written down to n
realizable value no longer exist or if there is evidence of an increase in net realizable value due to changi
economic conditions, the proies for impairment is reversed (the amount reversed is limited to the amount of
the previously recognized impairment loss).

Tangible Fixed Assets

Property, plant anéquipmentare carried at cost less residual value, if any, less accumulated depreciation.
Depreciable assets are depreciated on a strighbasis over their cost amounts at rates based on their
estimated useful lives, with a prorata depreciation charge bagbeé date of acquisition. The useful life and
depreciation method are reviewed regularly to ensure that the method and depreciation period are consist
with the economic benefits to be derived from the related asset anthadjtsare made when necessary. Land

is not depreciated as its useful life is considered to be indefinite.

The cost of property, plant and equipment consists of the purchase price, import duties-sefdnuatle
taxes, and the costs of preparing the property, plant and equipment for its intended use. Expenditures incur
after the property, plant and equipmhés put into use, such as repairs and maintenance, are recognized as a
expense in the statement of profit or loss in the period in which they are incurred. If the expenditures result
an increase in the economic value of the tangible fixed assetfirtiire use, these expenditures are added to
the cost of the asset.

Leasehold improvements comprise expenditure on leased property and are depreciated over the lease ft¢
where the useful life is longer than the lease term, or over their useful lives where the useful life is shorter.
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The depreciation periods of property, plant and equipment, based on their estimated useful lives, are:as folloy

Useful life
Machinery, plant and equipment 3-10 years
Vehicles 4-10 years
Demirbaslar 3-10years
Leasehold improvements which are less than theaseterm or useful life

Repair and maintenance costs are charged to the statement of profit or loss in the period in which they are incur
Costs associated with major renovations are capitalized to the cost of an item of property, plant and equipm
when it is probable thatifure economic benefits will flow to the asset in substantially better condition than before
the renovation. Such pesapitalization expenditures added to the cost of the asset are depreciated over the use!
lives of the related assefShe Group derecogizes the carrying amount of parts replaced as part of post
capitalization expenditure, regardless of whether they are depreciated independently of other parts.

Right of Use Assets

The Group recognizes rigbf-use assets at the commencement date of the lease (i.e. the date the related as
is available for use). Righif-use assets are measured at cost less accumulated depreciation and impairme
losses.

The cost of the rightf-use asset includes the following:

(a) the initial measurement amount of the lease liability,

(b) all lease payments made on or before the commencemeredsamy lease incentives received; and

(c) all initial direct costs incurred by the Group.

Unless the transfer of ownership of the underlying asset Githigpat the end of the lease term is reasonably
certain, theGroupdepreciates the riglif-use asset from the commencement date until the end of the useful
life of the underlying asset. Rigbf-use assets are subject to impairment assessment.

The depreciation periods of righf-use assets, based on their estimated useful lives, are as follows

Useful life
Buildings 3-5 years
Vehicles 1-3 years

LeaseObligations

The Group measures the lease liability at the present value of the lease payments that are not paid at
commencement date.

At the commencement date, lease payments included in the measurement of the lease liability consist of
following payments for the right to use the underlying asset during the lease term that are not paid at tl
commencement date:

(a) Fixed payments,

(b) Variable lease payments based on an index or rate, initially measured using an index or rate at t
commencement date,

(c) Amounts expected to be paid by Beupunder residual value commitments

(d) if the Grougs reasonably certain that it will exercise the put option, the exercise price of the put option anc
(e) Penalty payments related to the termination of the lease if the lease term indictite raipwill exercise

an option to terminate the lease.
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Variable lease payments that are not linked to an index or rate are recognized as an expense in the perio
which the triggering event or circumstance occiitsee Groupdetermines the revised discount rate for the
remainder of the lease term as the interest rate implicit in the lease if it is readily determinable or, if not readi
determinable, th&roup'salternative borrowing rate at the date of the reassessment.

Subsequent to the commencement dateGtioeipmeasures the lease liability as follows:

(a) increase the carrying amount to reflect interest on the lease liability; and
(b) Reduce the carrying amount to reflect the lease payments made.

In addition, the value of the lease liabilities is remeasured if there is a change in the lease term, a change in
in substancéixed lease payments or a change in the assessment of the option to purchase the underlying as

Extensiomand early termination options

The lease liability is determined by taking into account the extension and early termination options in th
contracts. Most of the extension and early termination options in the contracts consist of options that can
exercised jointly by th&roupand the lessoilhe Groupdetermines the lease term by including such extension
and early termination options in the lease term if they dahred@roup'sliscretion and the exercise of the options

is reasonably certain. The assessment is reviewed I6yrthipif there is a material change in circumstances.

Facilitating Practices

TheGroupapplies the shottierm lease recognition exemption to skiterm leases of machinery and equipment
(assets with a lease term of 12 months or less frormaimenencement date and without a purchase option).

TheGroupalso applies the lowalue asset recognition exemption to office equipment for which the lease value
is considered to be low. Shdadrm leases and leases of lgalue assets are recognized as an expense on a
straightline basis over the lease term.

A single discount rate is applied to a portfolio of leases with reasonably similar characteristics (such as leas
with a similar remaining lease term for a similar asset class in a similar economic environment).

Intangible Assets

Intangible Assets Acquired

Acquiredintangible assets include acquired rights of use, information systems and other identifiable rights
Intangible assets with finite useful lives are carried at cost less residual values, if any, less accumulat
amortization and accumulated impairment les3these assets are amortized on a striiighbasis over their
estimated useful live@iseful lives not exceeding 10 yearBhe estimated useful lives and depreciation method
are reviewed at each year end, with the effect of any changes in estintateteddor on a prospective basis.

Computer Software

Purchased computer software is capitalized at the time of purchase and at the cost incurred from the time
purchase until the software is ready for use.

Research Expenses and Development Costs

Planned activities undertaken to obtain new technological knowledge or findings are defined as research &
research expenses incurred in this phase are recogrizedexpense the statement of profit or losghen
incurred.
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The application of research findings or other knowledge to a plan to produce new or significantly improve
products, processes, systems or services is defined as development and recognized in the statement of final
position as an intangible asset réisigl from development if all of the following conditions are met

Internally generated intangible assets arising from development activities (or the development phase of
internal project) are recognized only when all of the following conditions are met

-It is technically feasible to complete the intangible asset so that it is ready for its intended use or sale,
-Intention to complete, use or sell the intangible asset,

-The intangible asset can be used or sold, and it is clear how the asset will generate probable future econo
benefits,

-It has adequate technical, financial and other resources to complete the development of the intangible asset
to use or sell the asset; and

-The cost of developing the asset can be measured reliably during the development process.

The amount of internally generated intangible asset is the total amount of expenditure incurred from the tin
the intangible asset meets the recognition criteria described above. When internally generated intangible as:
are not recognized, developmerpenditure is recognized as an expense in the period in which it is incurred.
Subsequent to initial recognition, internally generated intangible assets, like separately acquired intangik
assets, are carried at cost less accumulated amortization andutednmpairment losses. The useful lives

of development costs aassessedn a projecby-project basiend range from 2 to 12 years

Derecognition of Intangible Assets

An intangible asset is derecognized when diggposed of or when no future economic benefits are expected
from its use or disposal. The gain or loss arising on derecognition of an intangible asset is calculated as
difference, if any, between the net proceeds from disposal and the carrying afrtberdasset. This difference

is recognized in profit or loss when the asset is derecognized.

Impairment of Assets

At each statement of financial position dateGroupassesses whether there is any indication that an asset, other
than deferred ta&ssets and financial assets carried at fair value, may be impaired. If any such indication exist
the recoverable amount of that asset is estimated. An impairment loss is recognized for the amount by which
carrying amount of the asset or any egsherating unit of the asset exceeds its recoverable amount, whether
through use or sale. Impairmens$es are recognized in the statement of profit or loss in the related period.

The Group considers the following criteria for impairment testing of all financial assets:

- Whether the borrower is in significant financial difficylty
- Failure by the debtor to comply with contractual provisions, such apayament or late payment of principal
or interest
- Whether any concessions are granted tal#iitor for economic or legal reaspns
- The borrower is expected to or has gone through a financial restructuring
Using independent datehether there will besignificant reductionsin the futurecash flows offinancial
asset® the Group
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Mergers and Goodwiill

A business combination is a combination of separate legal entities or businesses into a single reporting ent
Business combinations are accounted for using the acquisition method under IFRS 3.

Acquisition cost includes the fair value of assets given at the acquisition date, equity instruments issued, liabiliti
assumed or incurred at the date of exchange, and any costs attributable to the acquisition. If the busin
combination contract conta provisions that provide that the cost may be adjusted based on future events, th
acquirer includes such adjustments in the cost of the combination at the acquisition date, if it is probable that s
adjustment is probable and its value can be detednikcquisition costs are expensed in the period in which they
are incurred. Goodwill arising on the acquisition of subsidiaries, associates and joint ventures is the excess of
consideration paid over the Group's proportionate share of the fair ¥ahe ret identifiable assets, liabilities

and contingent liabilities of the acquiree and its-nontrolling interest in the acquiree.

The difference between the cost of acquisition and the fair value of the acquiree's identifiable assets, liabilities ¢
contingent liabilities is recognized as goodwill in the consolidated financial statements. If the acquirer's interest
the fair valueof the identifiable assets, liabilities and contingent liabilities acquired exceeds the cost of the busine:
combination, the difference ("bargain purchase gain") is recognized in profit or loss.

Goodwill is allocated to casfpenerating units for impairment testing. The allocation is made tegessrating

units or groups of caspenerating units that are expected to benefit from the business combination in which the
goodwill arises. Each unit @roup of units to which goodwill is allocated is the smallest group of assets of the
entity to which goodwill is allocated for internal management purposes. Goodwill is monitored on an operatin
segment basis. Goodwill impairment reviews are performedadiprar more frequently if events or changes in
circumstances indicate that an impairment may have occurred. The carrying amount of goodwill is compared w
the recoverable amount, which is the higher of value in use and fair value less costs to smlhadtnyent loss

is recognized immediately and is not reversed in the subsequent period.

Legal combinations between entities controlled by the Group are not considered within the scope of TFRS
Therefore, goodwill is not recognized in such combinations. In addition, transactions arising between the parti
in a legal combination are subjéctadjustments during the preparation of the consolidated financial statements.

Partial share purchase and sale transactions witicor@molling interests

The Group considers transactions with4gontrolling interests in the purchase and sale of shares in entities that
it already controls as transactions between equity holders of the Group. Accordingly, in the case of purchases
additional shares from neasontrolling interests, the difference between the acquisition cost and the carrying
amount of the net assets of the partnership in proportion to the interest acquired is recognized in equity. For
sale of shares to narontrolling interests, any gaim toss arising on the difference between the sales price and

the carrying amount of the net assets of the Company attributable to the interest sold is also recognized in equ

Determination of Fair Values

The Group'saccounting policies and disclosures require the determination of fair value for both financial anc
nonfinancial assets and liabilities. Fair values are determined for valuation and/or disclosure purposes usil
the following methods. Where applicable, tsesumptions used in determining fair values are disclosed as
additional information in the notes to the financial statements. Valuation methods by level are defined &
follows:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, eith
directly (as prices) or indirectly (derived from prices);

Level 3: Data that are not based on observable market data for the asset or liability (unobservable data).
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Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that takes
substantial period of time to get ready for its intended use or sale are included in the cost of the asset until
asset is ready for its inteed use or sale. Borrowing costs eligible for capitalization are offset against borrowing
income from the temporary investment of the unspent portion of the loan related to the investment in financi
investments. All other borrowing cosige recognized iprofit orlossin the period in which they are incurred

As at 30 June 2024 and 31 December 2GB8re are no borrowing costs capitalized.

Taxation
In the accompanying financial statements, tax expense consists of current and deferred tax.

Current period tax provision

Provision is made for corporate tax liabilities arising from the results of operations faribe at the statutory

tax rates enacted or substantively enacted at the statement of financial position date. Taxable profit differs fre
profit as reported in the statement of profit or loss because it excludes items of income or expense that :
taxabk or deductible in other years and it further excludes items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financ
statements and tl@rresponding tax bases used in the computation of taxable profit, and is accounted for usin
the statement of financial position method. Deferred tax liabilities are recognized for all taxable temporar
differences, whereas deferred tax assets resuhimg deductible temporary differences are recognized to the
extent that it is probable that future taxable profit will be available against which the deductible temporar
difference can be utilized. Such assets and liabilities are not recognized if theagngifference arises from
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities ir
a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for all taxable temporary differences associated with investments i
subsidiaries and associates and interests in joint ventures, exceptheh@reugs able to control the reversal

of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeak
future. Deferred tax assets arising from taxable temporary differences associated with such investments ¢
interests are recognized to the extent that it is probable #dratwlill be sufficient taxable profits against which

to utilize the benefits of the temporary differences and it is probable that the temporary differences will rever:
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each statement of financial position date. The carry
amount of deferred tax assets is reduced to the extent that it is no longer probable that sufficient taxable pre
will be available to allovall or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in wi
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enactec
substantively enacted by thetstament of financial position date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner ithellicbupexpects, at the
statement of financial position date, to recover or settle thgimgramount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax ass

against current tax liabilities and when they relate to income taxes levied by the same taxation authority and 1
Groupintends to settle its current tax assets and liabilities on a net basis.
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Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate
items credited or debited directly to equity, in which case the tax isealegnized directly in equity, or where
they arise from the initial accounting for a business combination. In business combinations, the tax effect
taken into account in calculating goodwill or determining the excess of the acquirer's interestiimvidada

of the acquiree's share of the net fair value of the acquiree's identifiable assets, liabilities and continge
liabilities over the cost of acquisition.

Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions ar@ccrued when the Group has a present obligation (legal or constructive obligation) as a result ¢
a past event, it is probable that an outflow of assets will be required to settle the obligation in the future anc
reliable estimate of the amount of thdightion can be made. These accrued provisions are reviewed at each
balance sheet date and revised to reflect current estimates.

Contingent Liabilities and Contingent Assets

Transactions that give rise to commitments and contingent liabilities are those that depend on the outcome
one or more future events. Accordingly, certain transactions are recognizedakoffe sheet items because
they involve a risk of future lossisk or uncertainty. In the event that an estimate is made for possible future
obligations or losses to be incurred, these liabilities are recognized as expenses and liabilitieSrmthe
Only income and profits that can be measured reliably andtbatirtually certain to occur in the future are
recognized in the financial statements.

Related Parties
A party is related to th&roupif one of the following criteria exists
(a) Directly or indirectly through one or more intermediaries,

(i) controls, is controlled by, or is under common control vifiteentity (including parents, subsidiaries and fellow
subsidiaries);

(if) has an interest in th@roupthat gives it significant influence over the Group; or

(iii) has joint control over th&roup

(b) The party is an associatetbé& Group

(c) The party is a joint venture in white Grougds a venture partner,

(d) The party is a member thfe key management personneltioé Groupor its parent,

(e) the Party is an immediate family member of any individual referred to in (a) or (d),

(f) the party is an entity that is controlled, jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (d) or (e); or

(g) The party has a pesmployment benefit plan for the benefit of employees of the entity or of an entity that is a
related party of the entity.

A related party transaction is a transfer of resources, services or obligations between related parties, whether o

consideration is receivedihe Groupenters into business relationships with related parties in the ordinary course
of business (Noté).
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Foreign Currency Assets and Liabilities

Foreign currency transactions are accounted for at the exchange rates prevailing at the dates of the transacti
Assets and liabilities denominated in foreign currencies are revalued at-pedeschange rates. Exchange
differences arising on valuation are recognized in the statement of profit or loss as foreign exchange gains
losses. The Group has performed the measurements in accordance with the announcement of the Pu
Oversight Accountingand Auditing Standards Authority "POA" dated March 15, 2021 on "Subsequent
Measurement of Foreign Currency Monetary Items in accordance with Turkish Accounting Standards".

At the period end, the exchange rates used for the amounts classified in the assets section of the consolid
statement of financial position are as follows

30.06.2024 31.12.202¢

usbD 32,8262 29,4382
EURO 35,1284 32,5739
GBP 41,4365 37,4417

At the end of the periods, the exchange rates used for the anctasssied in the liabilities section of the
consolidated statement of financial position are as fotlows

30.06.2024 31.12.202¢

usbD 32,8853 29,4913
EURO 35,1917 32,6326
GBP 41,6525 37,6369

Segmental Reporting ofConsolidatedFinancial Information

Industrial segments are those that provide a particular good or service or a group of related goods or services
that are different from other segmentstteg Group in terms of risks and benefits. Geographical segments are
segments of the Group that provide goods or services within a particular economic environment and that «
subject to risks and rewards that are different from those of other segmentsngperamother economic
environment.

A reportable segment is a business segment or a geographical segment for which segment information is requ
to be disclosed. For a business or geographical segment to be identified as a reportable segment, it is necessa
majority of segment revenigearned from sales to customers outside the Group and segment revenue from sals
to customers outside tl&roupand from transactions with other segments represents at least 10% of the tota
revenue, internal and external, of all segments; or the ségeseit, whether profit or loss, is 10% or more of the
greater of the aggregate result of the pnofitking segments and the lesaking segments in absolute terms; or
segment assets represent at least 10% of the total assets of all segments.

The Group operates in the same geographical area and in the samd beotfore, segment reporting has not
been made.

Employee Benefits / Employment Termination Benefits

Severance Pay

In accordance with existing social legislation, the Group is required to makeslumpermination indemnities

to each employee who has completed one year of service with the Group and whose employment is termina
due to retirement or for reasons oth®rt resignation or misconduct. Such severance payment is calculated on
the basis of 30 days' gross salary and other benefits for each year of serVibenas30, 2024naximum RY

35.059 (December 31, 2023RY 23.490).
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The Group has calculated the provision for employment termination benefit in the accomgangiviglated
financial statements using the "Projected Unit Credit Method" based on the Group's experience of person
terminating their services and being eligible to receive retirement pay and discounted by using the effective inter
rate at the bala® sheet date. All gains and losses other than actuarial gains / (losses) are recognized in t
statement of profit or loss and actuarial gains / (losses) are recognized in the statement of changes in equity.

The ratios of the basic assumptions used on the day obtisslidatedstatement of financial position are as
follows;

30.062024 31.122023

Real discount rates 3,05% 2,30%

Social Insurance Premiums

The Group pays compulsory social insurance premiums to the Social Insurance InsTihdi@roup haso
further obligations as long as it pays these premiums. These premiums are recognized as personnel exper
in the related periods on accrual basis.

Dividends

Dividend receivables, dividends receivedihy Grougrom its subsidiaries/associates are recognized as income
when the Group right to collect the dividend is established and dividend payments are recognized as
distributions from profit irthe period in which they are declared.

Paid-in Capital

Ordinary shares are classified in equity. Costs associated with the issue of new shares and options are recogr
in equity as a deduction from the proceeds, net of tax.

Government Incentive and Grants

Government grants and subsidies are transactions made to encourage an enterprise to engage in certain acti
that it would not have done without government assistance or for other reasons. State aid refers to t
transactions made by the state to pdeveconomic benefits to an enterprise or group of enterprises, provided
that they fulfill certain criteria; state incentives refer to the economic resources transferred by the state to t
enterprise in return for the fact that the enterprise has conguligidl comply with certain criteria related to its
main field of activity in previous periods or in the future.

Government grants, including nomonetary government grants recognized at fair value, are recognized in the
financial statements wheiere is reasonable assurance that the Group will comply with the conditions attaching
to them and that the Group will obtain the grants.

Events After Reporting Period

Subsequent events cover all events that occur between the date of the statement of financial position and
date when the statement of financial position is authorized for issue, even if they occurred after ar
announcement regarding the profit or after public disclosure of other selected financial information.

The Group adjusts the amounts recognized in the financial statements if events requiring an adjustment oc
after the statement of financial position date. Mdjusting events subsequent to the statement of financial
position date are disclosed in thee®to the financial statements, if material.
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Earnings / (Loss) per Share

Earnings / (loss) per share disclosed in the statement of profit or loss are determined by dividing net profi
(loss) by the weighted average number of shares that have been outstanding during the related period concer
In 7« U N Ltampanies can increase their share capital by makingratardistribution of shares (bonus shares)

to existing shareholders from retained earnings and inflation adjustment to shareholders' equity. For the purp
of earnings per share computationghsbionus share distributions are treated as issued shares. Accordingly, the
weighted average number of shares used in these calculetioakulated by taking into consideration the
retrospective effectsf such share distributions

Revenue

In accordance with TFRS 15 "Revenue from Contracts with Customers" effective from January 1, 2018, tt
Grouphas started to use the following figeep model in revenue recognition.

- Defining contracts with customers

- Defining performance obligations in contracts

- Determination of the transaction price in contracts

- Allocation of the transaction price to performance obligations
- Revenue recognition

According to this model, the goods or services promised in each contract with customers are first evaluated &
each commitment to transfer such goods or services is determined as a separate performance obligat
Subsequently, it is determined whethear gerformance obligations are to be fulfilled over time or at a specific
point in time. If theGrouptransfers control of a good or service over time and therefore fulfills the performance
obligations related to the related sales over time, the Groupnigesgevenue over time by measuring the
progress towards the full fulfilment of the performance obligations in question.

The Group generates revenue frthra sale oflefense electroni@ndsoftware productand serviceRevenue
related toperformanceobligations which are commitments to transfer goods or seryviseagcognized when
customers obtain control of the goods or services.

The Group assesses the transfer of control of the goods or services sold to the customer,

a) The Group'sight to collect the goods or services,

b) the customer's legal ownership of the goods or service,

c) transfer of possession of the goods or services,

d) the customer's ownership of the significant risks and rewards of ownership of the good or service,
e) the customer's acceptance of the goods or service.

The Group does not adjust the promised amount of consideration for the effect of a significant financing
component if, at the inception of the contract, the Group estimates that the period between the date of trans
of the promised goods or services to the custand the date on which the customer pays for those goods or
services will be one year or less. On the other hand, if there is a significant financing component in the reven
the revenue value is determined by discounting the future colleatiitinghe interest rate included in the
financing component. The difference is recognized on an accrual basis as other operating income in the rela
periods.

Interest Income

Interest income is accrued over the remaining principal amount of the financial asset and the estimated futt
cash inflows over the expected life of the asset, based on the effective interest method.

Interest income and foreign exchange gains on tradsactions are recognized as other operating income.
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Dividend income from equity investments is recognized in the financial statements when the shareholders' ric
to receive dividends is established. Dividend payables are recognized as a liability in the financial statemelt
after the approval of the genkegsembly as an element of profit distribution.

Cash Flow Statement

The Group prepares cash flow statements in order to inform the users of the financial statements about tt
changes in its net assets, its financial structure and its ability to manage the amount and timing of its cash flo
in accordance with changing conditionsthie statement of cash flows, cash flows for the period are classified
and reported based on operating, investing and financing activities. Cash flows from operating activitie
representhe Group'sash flows from operating activities. Cash flows fromeisting activities represent the
Group'scash flows used in and provided from investing activities (fixed asset investments and financia
investments). Cash flows from financing activities represenGtioeip'sresources used in financing activities
and the repayment of these resources. Cash and cash equivalents comprise cash on hand and demand de
and shorterm, highly liquid investments that are readily convertible to known amounts of cash with maturities
of three months or less.

NOTE 3 +SHARES IN OTHER COMPANIES AND BUSINESS COMBINATIONS
Sharesin Other Entities

As at June 30, 2024 and December 31, 2023, the summary of the Parent Company's interests in other ent
and the related companies in which the Parent Company has interests are as follows

Subsidiaries
Ownership of the Parent Non-controlling
through the Equity Affiliates Interests
(Direct+
Subsidiaries (Direct) Indirect) Share
SDT Azerbaijan MMC %10000 %10000 -
CeySavunma %10000 %10000 -

Summary financial informatioaf the Parent Companysubsidiariesas of June 30, 2024 as follows

Profit /

Subject of Loss for the
Activity Assets Equity Revenue period
SDT Azerbaijan MMC (a) Defense Industry 20 20 - -
CeySavunma Defense Industry 17.231.06¢ 6.049.4832 10.302.70¢ (2.111.227)
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Summary financial information of the Parent Company's subsidasiefDecembe1, 2023is as follows

Profit /

Subiject of Loss for the

Activity Assets Equity Revenue period

SDT Azerbaijan MMC (a) Defense Industry 20 20 - -
Cey Savunmdb) Defense Industry 17.836.441 8.160.713 9.997.671 (4.277.243

(a) The currency of the related amounts is AZN.
(b) The currency of theelated amounts isRY. Profit / (loss), net for the period consists of the amounts for the

period after the acquisition date of Cey Savunma.

Affiliates
Ownership of the Parent Non-controlling
through the Equity Affiliates Interests
(Direct+
Affiliates (Direct) Indirect) Share
Sirius %40 %40 %60

Summary financial information of the associate of the Parent CongsaofyJune 30, 2024 as follows

Profit /

Subject of Loss for the

Activity Assets Equity Revenue period

Sirius Defense Industry 20.258.122 16.385.22211.158.31€ 10.346.99¢

Summary financial information of the associate of the Parent CongsanfipecembeBl, 2023is as follows

Profit /
Subject of Loss for the
Activity Assets Equity Revenue period
Sirius Defense Industry 10.406.86( 6.036.797 - (1.244.301)
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Joint operations

As at June 30, 2024he Parent Companyisterestsin joint operationsand the summary information tfe
relatedjoint operationsn which the Parent Company has interests are as fgllows

Year of Partnershig
Title Establishmen' Project Name Rate
7 $0*g5 SDT Business Partnership (ST)@2) 2018 2nd Generation Back Type Mixer System Project 50%
7 $0*g5 SDT Business Partnership (ST 05) 2018 TSS $ 3BURMHFW 7DPJ|U BAY 5LGJH 7\SH 50%
7 $0*g5 SDT Business Partnership (ST 06) 2018 K.K.K. 528 Back Type Cargo. Project 50%
7 $0* g5 SDTBusiness Partnership (ST 07) 2019 148 Vehicle Type Mixer System Procurement Project 50%
7 $0*g5 SDT Business Partnership (ST @B) 2019 91 Vehicle Type Mixer / Blender System Procurement Project 50%
Effective Countermeasures Against VehiBlerne MiniMicro UAVs
7 $0*g5 SDT Business Partnership (ST 09) 2019 Project 50%
7 $0*g5 SDT Business Partnership (ST 11) 2020 Tactical Wheeled Vehicte (TTA-2) Project Mixing Blinding System 50%
7 $0*g5 SDT Business Partnership (ST 12) 2020 Tactical Wheeled Vehici (TTA-2) Project Mixing Blinding System 50%
7 $0*g5 SDT Business Partnership (ST 13) 2020 JAMMER_JBO283AT 50%
7 $0*g5 SDT Business Partnership (ST 14) 2021 6985 TTA2 Project KKS 2021 12 TSRA Vehicle Type Mixer 50%
MaintenanceRepairService Project of Manufactured Mixing Blinding
7 $0*g5 SDT Business Partnership (ST 15) 2022 Systems 50%
7 $0*g5 SDT Business Partnership (ST 16) 2023 Gendarmerie Maintenance and Repair Project 50%
7 $0*g5 SDT Business Partnership (ST 17) 2024 6978_K.K.K.K. Jammer Supply (lll. Package) Project 50%
Thales- SDT Business Partnership (ThateSDT) 2016 Procurement and Installation of 8 ILS/DME Systems 19%

(a) The relatedbusiness partnershipas closed on January 31, 2024.
(b) The relatedusiness partnershipas closed oiMay 15, 2024.

As atDecembe3l, 2023 the Parent Company's interests in joint operations and summary information about
the related joint operations in which tRarent Company has interests are as fotlows

Year of Partnershig
Title Establishmen Project Name Rate
7$0*g5 SDT Business Partnership (ST 01) | 2018 Back Type Mixer Project 50%
7 $0*g5 SDT Business Partnership (ST 02) 2018 2nd Generation Back Type Mixer System Project 50%
7 $0*g5 SDT Business Partnership (ST 03) | 2018 Vehicle Type Mixer System Procurement Project 50%
7 $0*g5 SDT Business Partnership (ST 04) | 2018 TSA-2A BMC Vehicle Type Mixer System Project 50%
7 $0*g5 SDT Business Partnership (ST 05) 2018 TSS $ SBURMHFW 7DPJ|U BAY 5LGJH 7\SH 50%
7 $0*g5 SDT Business Partnership (ST 06) 2018 K.K.K. 528 Back Type Cargo. Project 50%
7 $0* g5 SDTBusiness Partnership (ST 07) 2019 148 Vehicle Type Mixer System Procurement Project 50%
7 $0*g5 SDT Business Partnership (ST 08) 2019 91 Vehicle Type Mixer / Blender System Procurement Project 50%
Effective Countermeasures Against VehiBlerne MiniMicro UAVs
7 $0*g5 SDT Business Partnership (ST 09) 2019 Project 50%
7 $0*g5 SDT Business Partnership (ST 16) 2019 CRA Intermediary Scrambling System Procurement Project 50%
7 $0*g5 SDT Business Partnership (ST 11) 2020 TacticalWheeled Vehicle (TTA-2) Project Mixing Blinding System 50%
7 $0*g5 SDT Business Partnership (ST 12) 2020 Tactical Wheeled Vehici (TTA-2) Project Mixing Blinding System 50%
7 $0*g5 SDT Business Partnership (ST 13) 2020 JAMMER_JBO283AT 50%
7 $0*g5 SDT Business Partnership (ST 14) 2021 6985 TTA2 Project KKS 2021 12 TSRA Vehicle Type Mixer 50%
MaintenanceRepairService Project of Manufactured Mixing Blinding
7 $0*g5 SDT Business Partnership (ST 15) 2022 Systems 50%
7 $0*g5 SDT Business Partnership (ST 16) 2023 Gendarmerie Maintenance and Repair Project 50%
ales- usiness Partnershi a rocurement anthstallation o stems o
Thales- SDT Busi P hip (ThateSDT) 2016 P bhstallati f 8 ILS/DME Sy 19%

(a) The relevanbusiness partnershipas closed on May 16, 2023.

(b) The relevanbusiness partnershipas closed on June 20, 2023.

(c) The relevanbusiness partnershipas closed on November 02, 2023.
(d) The relatedusiness partnershigas closed on December 20, 2023.

42



(Amounts expressed in Turkish Lir@ 75 <~

SDTUZAY 9( 6$9810% 7(.12/2-9/(59 $12190 0U@g5.(72
SUBSIDIARIES AND JOINT OPERATIONS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE PERIOD ENIED AT 30JUNE2024

LQ WHUPV RI WKH S XU F K3 YunQUPAURIZsH bth&wise/iKdita®b.< D

The summarized standalone financial information of the Group's joint operati@islase 30, 2024s as

follows;

Profit / Loss

Joint operations Activity area Assets Equity  Reevenue for the period
ST 05 Frequency mixer system production 102.658 (74.569) - 11.544
ST 06 Frequency mixer system production 3.510.754 57.844 401.238 679.725
ST 07 Frequency mixer system production 4.566.415 (102.558) 194.449 (792.947)
ST 08 Frequency mixer system production 121.998 108.295 487.829 155.862
ST 09 Frequency mixer system production 1.742.803 (1.074.454) 35.789 (17.883)
ST11 Frequency mixer system production 2.488.049 290.650 66.467 161.794
ST 12 Frequency mixer system production 3.420.209 (1.505.277) 384.815 (575.007)
ST 13 Frequency mixer system production 2.819.306 687.171 18.489 (132.232)
ST 14 Frequency mixer system production 3.109.085 397.262 3.363 116.225
ST 15 Frequency mixer system production  12.012.00¢ 1.699.617 2.574.267 (410.218)
ST 16 Frequency mixer system production 9.718.852 4.262.890 6.147.463 2.118.995
ST 17 Frequency mixer system production  45.710.58% 3.871.770 - 3.871.771
Thales- SDT ILS/DME System 119.689 (98.897) - (42.124)

The summarized standalone financial information ofGheup'soint operations asf DecembeB1, 2023is as

follows;

Profit / Loss

for the

Joint operations Activity area Assets Equity Reevenue period
ST 01 (a) Frequency mixer system production - - - 104.046
ST 02 Frequency mixer system production 105.982 (61.539) 35.186 13.489
ST 03 (c) Frequency mixer system production 194.570 160.760 845.019 622.179
ST 04 (b) Frequency mixer system production - - 134.619 (17.353)
ST 05 Frequency mixer system production 136.483 (111.574) - 37.982
ST 06 Frequency mixer system production 3.624.019 39.738 438.855 1.272.804
ST 07 Frequency mixer system production  15.428.41€¢ 14.995.521 21.355.415 15.527.50¢
ST 08 Frequency mixer system production 2.052.691 464.480 13.404 371.890
ST 09 Frequency mixer system production 2.491.980 (1.177.848) 291.214 654.901
ST 10(d) Frequency mixer system production 439.943 371.077 578.937 410.188
ST 11 Frequency mixer system production 2.822.403 787.945 150.914 708.040
ST 12 Frequency mixer system production 6.542.834 (23.549) 6.923.125 861.653
ST 13 Frequency mixer system production 3.386.964 850.185 381.643 (537.856)
ST 14 Frequency mixer system production 3.656.124 524.133 65.008 203.569
ST 15 Frequency mixer system production  16.973.69C 8.595.424 10.903.557 7.104.384
ST 16 Frequency mixer system production 7.965.137 7.150.793 9.909.451 6.080.847
Thales- SDT  ILS/DME System 275.474 (56.772) - 78.709

(a) The relevanbusiness partnershigas closed on May 16, 2023.

(b) The relevanbusiness partnershipas closed on June 20, 2023.

(c) The relevanbusiness partnershigas closed on Novemb8g, 2023.
(d) The relatedusiness partnershigas closed on December 20, 2023.

The aforementioned solo financial statements of the joint operatiomel@edin the accompanying financial

statements of thBarentCompany, taking into account the proportion of the Parent Company's shareholding
interestsOtherinformation regardingpint operationss presented in Note 1
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Business Combinations
As of June 30, 2024, there is no business combination.
As of DecembeBl, 2023 the details of business combinations are as follows

Acquisition of SDT Azerbaijan Shares

The Paren€Company acquired 100% of the shares of SDT Azerbaijan MMC, which was established on Januai
11, 2023 in Azerbaijan, as a founding shareholder on January 11, 2023.

Acquisition of Cey Savunm&hares

The Parent CompanP FTXLUHG DOO VKDUHV RI &H\ 6DYXQPD YH 6LP-ODV\
ULUNHWL |IURPoJUy K,L2023 iBdddidération of RY 4.000.000 (TRY 6.269.02%ased on the
purchasing poweas of June 30, 2024In this transaction, which is accounted in accordance WiERS 3
Business Combinationsthe related amount is reported as "Gain on bargain purchase" in the consolidatec
statement of profit or loss since the net assets acquired from the acquisition transactton2a€3919more

than the acquisition cost. The reconciliation of the related amount is as follows;

Book values
before the Fair value
merger adjustments Fair value

Current assets 1.689.39& (59.629) 1.629.76€
Fixed assets 12.233.171 (2.871.214) 9.361.957
Total assets 13.922.56€ (2.930.843) 10.991.72¢
Shortterm liabilities 1.153.08C 972.840 2.125.92C
Long-term liabilities - 472.855 472.855
Total Liabilities 1.153.08C 1.445.695 2.598.77%
Equity 8.392.94¢
Acquisition rate 100,00%
Equity attributable to equity holders of the parent (a) 8.392.94¢
Acquisition amount (b) 6.269.02¢
Profit from bargain purchase {#) 2.123.91¢€
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NOTE 4 - RELATED PARTY DISCLOSURES
i) Due from and due to related parties:
a) The details of due from related parties classified under short term trade receivables are as follows (Note ¢

30.06.2024 31.12.202¢

Dorsan UzayvetDY 6DY 6DQ 7DDK YH 7LF /WG 1| 423.327 4.847.69¢
6LULXYV 7DVDUOP /DERUDWXYDUO 0<KHQGL 1.715.987 -

2.139.314 4.847.695

b) The details of advances given to related parties classified under prepaid expenses are as follows (Note 1.

30.06.2024 31.12.202¢

'RUPDN gWK gKU O0<P YH 'DQ 7LF $ u 41.164.361 1.604.224
7DPJIU (OHNWURQLN 6DQD\L YH 7LFDUHW 4.610.463 -
6LULXV 7DVDUOP /DERUDWXYDUO 0<KHQGL - 3.742.03¢€

45.774.824 5.346.262

c) The detail®f due to related partiesassified under shotermtrade payableare as follows (Noté);

30.06.2024 31.12.202¢

Gate7DPJ|U (OHNWURQLN 6DQD\L 7LFDUHW 131.009 116.643
7DPJ|U (OHNWURDLMND BIQWDWALPYXAVHG ULUNH - 78.831
131.009 195.474

d) The details of deposits and guarantees received from related parties classified under cteemgbayables
are as follows (Note 9)

30.06.2024 31.12.202¢

'RUPDN oW+ MHI'DQ 7LF $ u - 26.898

- 26.898
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e) The details of due to related parties classified in other-&rantpayables are as follows (Note 9)

30.06.2024 31.12.202¢

Mehmet Dora 95.183.462 -
OXVWDID )DWLK hQDO 30.204.57= -
'L+HU 2UWDNODU 4.804.08¢ -

130.192.12¢ -

(*) As of June 30, 2024, payables to related parties amountingrR¥ I80.192.124 consist of payables to
shareholders which became due and payable based on the dividend decision taken at the general assel
meeting of the Parent Company held on May 30, 2024. According to the related general assembly resolutic
the relatecamount will be paid in three installments.

i) Sales, purchases and transactions to related parties
a) The detail®f saledo related parties classified underwenueare as follows

01.01.- 01.01.--
30.06.2024 30.06.202¢

Dorsan UzayvetDY 6DY 6DQ 7DDK YH 7LF /WG | 7.513.83¢€ -
6LULXV 7DVDUOP /DERUDWXYDUO 0<KHQGL 1.192.641 -
7DPJIU (OHNWURQLN 6DQD\L YH 7LFDUHW 1.210.278 6.976.03¢€

9.916.75% 6.976.03€

b) The details of purchases fromlated parties classified under cost of sales are as follows

01.0% 01.0%
30.06.2024 30.06.202¢

7DPJ|JU (OHNWURQLN 6DQD\L YH 7LFDUHW 1.869.28 8.113.45¢
Gate7DPJ|U (OHNWURQLN 6DQD\L 7LFDUHW 751.380 665.676
'RUPDN gWK gKU 0P YH 'DQ 7LF $ u 589.594 38.322.054

3.210.25¢ 47.101.18¢

c) The details of other income from related parties classified under other income from operating activities a
as follows

01.0% 01.0%
30.06.2024 30.06.202¢

7DPJ|U (OHNWURQLN 6DQD\L YH 7LFDUH)\ 477.366 546.379
'RUPDN gWK gKU O0<P YH 'DQ 7LF $ u 127.595 33.046
604.961 579.425
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d) The details of other expendesm related parties classifiathder expenses from investing activitege as
follows;

01.0: 01.0:
30.06.2024 30.06.202z

6LULXYV 7DVDUOP /DERUDWXYDUO 0+KHQ 396.055 -
396.055 -

e) Thedetails of salaries and similar benefits provided to key management personnel are as follows

01.0% 01.0%

30.06.202<4 30.06.202:

Remuneration and similar benefits provided to senior manager 10.075.95¢ 7.188.313
10.075.95¢ 7.188.313

The Group has identifidoard members, general manager and assistant general maskggmrmanagement
personnel
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NOTE 5- CASH AND CASH EQUIVALENTS
As at June 30, 2024 and December 31, 2023, cash and cash equivalentfsllaresas

30.06.2024  31.12.202:

Safe deposit box 45.252 46.249
Banks
Time deposits 186.059.90¢  46.187.86(
Demand deposits 14.781.285  43.943.32¢
Liquid funds 221.444.52F 222.953.78t

422.330.96¢ 313.131.22-

As at June 3024 and December 31, 2028e Group'dank deposits consist tifine anddemand deposités
at June 30, 2024 and December 31, 20®8e is no blockage on the related depdsigglid funds consist of cash
equivalents that can be converted into cash at their carrying values.

As of June 30, 2024, details of time deposits are as fgllows

Foreign Currenc Interest Rate Maturity
Currency Amount Range Range TRY Amount
TRY 70.618.341 %30,00- %63,00 3- 36 days 70.618.341
usD 3.324.127 %0,01- %4,00 7-30days 109.118.45]
EURO 180.000 %0,01- %3,00 7-30 days 6.323.112
186.059.90¢

As of Decembef1, 2023 details of timaleposits are as follows

Foreign Currenc Interest Rate Maturity
Currency Amount Range Range TRY Amount
TRY 40.972.12: %40,00- %45,00 3- 35 days 40.972.12¢
uUsD 131.486 %0,01- %4,00 2-35 days 4.828.09¢
EURO 9.540 %3,00- %3,00 35 days 387.638
46.187.86(
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NOTE 6 - FINANCIAL INVESTMENTS
As at June 30, 2024 and December 31, 2023, the detdilmo€ial investmentare as follows

Short-term financial investments

30.062024 31.122023

Currency hedged deposits 147.265.521  475.230.771

147.265.521  475.230.771

As of June 30, 2024, details of currency hedged deposits are as follows

Foreign Currenc Maturity
Currency Amount Interest Rate Range TRY Amount
TRY 147.265.521 36,00%- 40,00% 11-36days 147.265.52]
147.265.52]

As of Decembefl, 2023 details of currency hedged deposits are as fojlows

Foreign Currenc Maturity
Currency Amount Interest Rate Range TRY Amount
TRY 475.230.771 30,00%- 35,00% 11-50days 475.230.771
475.230.771

Currency hedged deposits account is accounted under "Financial Investments" account item in accordance v
the "Announcement on Accounting of Currency / G6@ldnversion Currency / Price Hedge®RY Deposit
Accounts" dated March 01, 2022 of the Public Oversight Accounting and Auditing Standards Authority of
7« U N Unedme from the related deposits is recognized under "Income from Investing Activities" in the
accompanying statement of profit and loss (Na&&).

Long-term financial investments

30.062024 31.122023

Financial assets at fair value through profit or loss - 17.744.39¢
Other financial investments (a) 606.488 644.444

606.488 18.388.84<

(a) Other financial investments arise frahe Group'dong-term fund purchases acquired within the scope of
"Regulation No. 5746 on the Amendment of the Implementation and Audit Regulation on Supporting Researc
Development and Design Activities".
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NOTE 7 - FINANCIAL BORROWINGS

As at June 30, 2024 and December 31, 2023, details of financial liabilities are as;follows

30.06.2024  31.12.202:

Other financial payables (credit cards) 212.236 126.502
Payablesrising from leases (*) 4.079.87¢ 12.136.42¢
Shortterm portion of longerm borrowings 151.882.79¢ 1.965.35C
Total shoriterm financial liabilities 156.174.911 14.228.27¢
Payables arising from leases (*) - 375.480
Total long-term financial liabilities - 375.480
Total financial liabilities 156.174.911 14.603.75¢

(*) As of June 30, 2024 and December 31, 2028 related financial liabilities consist of payables within the
scope of "TFRS 16 Leasestandard.

As at 30 June 2024 and 31 December 2028 shareholders tiie Parent Compartyavepersonabuarantees
in favor of financial institutionsscollateral forall of the Group'ssankborrowings.Additionally, as of June
30, 2024, the Group hasadean export commitment amounting t®Y 151.272380for the purposef credit
utulization with thdinancial institution(December 31, 2023: None).

As at June 30, 2024he average effective interesttesof TRY and USDdenominated bank borrowingse
9,72% and &9% respectivelyDecember 312023 TRY: 9,72%).

As of June 30, 2024he foreign currency position of financial liabilities is presented below

Currency  Exchange TRY
Currency Amount Rate Amount
usD 4.606.307 32,8853 151.479788
TRY 4.695.12¢ 1,0000 4.695.12¢
Total 156.174.91]

As of December 312023 the foreign currency position of financial liabilities is presented helow

Currency  Exchange TRY
Currency Amount Rate Amount
TRY 14.603.75¢ 1,0000 14.603.75¢
Total 14.603.75¢
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As at June 30, 2024 and December 31, 20#3maturity analysisf financialliabilities is as follows

30.06.2024  31.12.202:

Payablebetween G 1 year 156.174.911 14.228.27¢
Payable between 1 and 2 years - 375.480

156.174.911  14.603.75¢

NOTE 8 - TRADE RECEIVABLES AND PAYABLES
As at June 30, 2024 and December 31, 2023, details ofreagiwablesre as follows

Short term trade receivables

30.06.2024 31.12.202¢

Trade receivables 533.249.61: 618.581.16¢
Rediscount on receivableg ( (12.500.587° (13.871.497
Trade receivables from related parties (Note 4) 2.139.314 4.847.69E
Doubtful trade receivables 5.463.244 6.305.93C
Provision for doubtful trade receivable} ( (5.463.244)  (6.305.930

522.888.33¢  609.557.36¢

The movement ofloubtful trade receivables during the period is as follows

01.01.- 01.01.-

30.06.2024 31.12.202:

Opening balance 6.305.93C 1.560.72C
Reversal of unnecessary provisidiote 27.1) (1.926.711) (196.678)
Monetary gain / (loss) effeceversal, net (1.250.452) (613.525)
Provisionsfor doubtful receivable@Note 27.2) 2.334.477 5.5655.41¢Z
Closing balance 5.463.244 6.305.93C

As at 30 June 2024, the Group has given letters of guarantee amountRY 100R8.980.925 (31 December
2023: TRY 1.265.239.191)o customers, tender organizers and other institutionaddition,as of June 30,
2024, the Group has given guarantee notes amountingR¥ 109.227.949 (December 31, 2023RY

144.457.189) (Note 20).

As at June 30, 2024, there are no guarantees received from customers for trade re(feacdrtdser 31, 2023:

Nong.

The maturity ofthe Group'drade receivables varies on an individual customer lasiaverages between 60

- 90 days.
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Long term trade receivables

None(December 31, 2023: Nope

The credit risk table farade receivables is preseniadNote 32,

As at June 30, 2024 and December 31, 2023, details of trade payablefmbogvas
Short-term trade payables

30.06.2024  31.12.202:

Trade payables 78.339.16z 186.233.38(
Trade payables to related parties (Note 4) 131.009 195.474
Expense accruals from trading activities 1.212.50C 236.995
Rediscount on payableg ( (1.739.053) (2.741.044

77.943.61¢  183.924.80¢

The details ofhe Group'sontingent assets arising from trade payables are as follows;

As at June 30, 2024, the Group has received letters of guarantee amourRiYglib 218.943 from its suppliers
(December 31, 2023:RY 11.870.955). As at June 30, 2024, the Group has received promissory notes
amounting to RY 81.394.950 (December 31, 202RY 102.009.400) from its suppliers (Note 20).

The details othe Group'sontingent liabilities arising from trade payables are as follows;

As of June 30, 2024he Group has given promissory notes amounting ®RYT3.150228 to its suppliers
(December 312023 TRY 3.929424) (Note 20).

The maturity of the Group's trade payables varies on a supgt&upplier basis and averages between @D
days.

Long-term trade payables

None(December 31, 2023: Nope
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NOTE 9 - OTHER RECEIVABLES AND PAYABLES
As at June 30, 2024 and December 31, 2023, details ofrettevablesire as follows
Other short-term receivables

30.06.2024 31.12.202¢

VAT receivables from the tax office 20.502.99¢ 22.995.352

20.502.99¢ 22.995.352

Other long term receivables

30.06.2024 31.12.202¢

Deposits and guarantees given 545.583 680.531

545.583 680.531

As at June 30, 2024 and December 31, 2023, details of other payables are as follows

Other short-term payables

30.06.2024 31.12.202¢

Due to shareholders (Note 4) (a) 130.192.12¢ -
Taxes and funds payable 7.181.0832 6.590.60¢
Deposits and guarantees received (b) 512.662 666.365

137.885.86¢ 7.256.974

(a) As at June 30, 2024, payables to related paatiesunting to RY 130.192.124 consist of payables to
shareholders which became due and payable based on the dividend decision taken at the general assemt
the Parent Company held on May 30, 2024. According to the related general assembly resolution, the rela
amountwill be paid in three installments.

(b) As of Decembe31, 2023 TRY 26.898 of the related amount consists of deposits and guarantees received
from related partie€June 302024: None)lNote 4)

Other long term payables

None December 31, 2023: Nope
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NOTE 10- EMPLOYEE BENEFIT SOBLIGATIONS

As at June 30, 2024 and December 31, 2023, the deta&itaployee benefit obligatiorase as follows

30.06.2024  31.12.202:
Payables to personnel 20.422.26¢ 16.372.88¢
Social security deductions payable 16.801.431 13.754.15¢
37.223.69¢  30.127.047
NOTE 11- INVENTORIES

As at June 30, 2024 and December 31, 2023, the details of inventories are as follows
30.06.2024  31.12.202:
Raw materials angdupplies 563.053.461 654.186.18¢
Semifinished products 354.713.15¢  262.248.55]
Finished goods 47.987.77z 18.454.96¢
Provision for impairment of inventories) (a) (22.816.339, (32.733.496,
942.938.04¢  902.156.20:

(a) In accordance with thgFecautionary principle, the Group recognizes an impairment loss for inventories that
have not moved for a long period of time and that are not certain to be used in current and/or future producti

projects.

The movement of provision for impairment on inventories is as fojlows

01.01.- 01.01.-
30.06.2024 31.122023
Balance at the beginning of the period 32.733.49¢ 61.931.88~
Reversal of prior period provision)( (3.426.178)  (4.852.706)
Monetary gain / (loss), net (6.490.979) (24.345.680
22.816.33¢ 32.733.49¢
The details of provision for impairment on inventories are as fojlows
30.06.2024  31.12.202:
Raw materials and supplies 1.504.012 6.149.6532
Semifinished products 21.312.327 26.583.84:
22.816.33¢  32.733.49¢

As of June 30, 2024here isinsurance coveragan inventorieamounting to RY 122070.234.
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NOTE 12- OTHER CURRENT ASSETS

As at June 30, 2024 and December 31, 2023, details of other current assets are as follows

30.06.2024  31.12.202:
VAT carried forward 14.972.664  34.735.19¢
14.972.664  34.735.19¢
NOTE 13- PREPAID EXPENSES
As at June 30, 2024 and December 31, 2023, details of prepaid expenses are as follows
Short-term prepaid expenses
30.06.2024 31.12.202:
Order advances given 65.700.85¢ 101.964.04(
Order alvanes given to related partiédote 4) 45.774.82¢ 5.346.262
Expenses for the coming months 25.357.70¢ 11.488.05¢
Advancel givenfor business purposes 6.378.1632 -
Advancd given to personnel 289.259 30.460
143.500.81C 118.828.81¢
Long-term prepaid expenses
30.06.2024 31.12.202:
Advances given for purchases of property, plant and equipment (*) 87.731.04¢ 75.865.70(
Prepaid expenses 5.720.70€ 83.353
93.451.751 75.949.05:

(*) As at 30 June 2024,RY 53.033.284of the relatecamountconsists of the advance payment given within
the scope of "Land allocation agreement” with Ankara Space and Aviation Specialized Organized Industri

Zone Directorat€31 Decembe023 TRY 53.033.284.
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NOTE 14 - DEFERRED INCOME
As at June 3024 and December 31, 2023, the details of deferred income are as;follows

Short-term deferred income

30.06.2024 31.12.202¢

Order advances received (*) 421.774.47C  540.892.00¢
Income for the coming months 61.505.90¢ 61.505.907

483.280.37¢  602.397.91:

(*) As of June 30, 2024TRY 9.207.884 of order advances received consists of cash advances received from
foreign customeréDecember 312023 TRY 32.197.736).

Long-term deferred income

30.06.2024 31.12.202¢

Orderadvances received (**) 54.063.407 106.242.36¢
Income for future years 2.785.447 5.192.554

56.848.854 111.434.92-

(**) As at June 30, 2024 and December 31, 2aR3f the order advances received consfstash advances
received frondomesticcustomers
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NOTE 15- RIGHT OF USE ASSETS

As at June 30, 2024 and December 31, 2023, the detaila@rement of right of use assets are as foljows

31 Decembel

Cost 2022 Addition  Disposal 31 December 202 Addition Disposal 30 June 202¢
Buildings 34.563.991 22.492.861 - 57.056.852 - - 57.056.852
Vehicles 5.949.864 3.091.77¢% - 9.041.637 - - 9.041.637
Total 40.513.85t  25.584.63¢ 66.098.48¢ - - 66.098.48¢
Accumulated Depreciation)(

Buildings 34.559.07¢  11.976.06¢ - 46.535.14: 5.260.85E - 51.795.99¢
Vehicles 5.436.007 889.336 - 6.325.342 1.126.438 - 7.451.781
Total 39.995.08z 12.865.40¢ 52.860.48¢ 6.387.292 - 59.247.77¢
Net Book Value 518.773 13.238.002 6.850.71C
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NOTE 16 - TANGIBLE FIXED ASSETS

As at June 30, 2024 and December 31, 2023, the details and movement of property, plant and equipment arg as follows

Business
combination effect: 31 Decembel

Cost 31 December 202  Addition Disposal (@) 2023 Addition Disposal 30June2024
Machinery, plant and equipment 60.725.841 6.821.499 (747.955) - 66.799.385 1.408.978 - 68.208.362
Vehicles 2.683.174 2.969.863 - - 5.653.037 - - 5.653.037
Fixtures 40.047.42C 6.154.295 (541.636) 2.365.112 48.025.191 1.746.820 (485.609) 49.286.402
Special Costs 29.185.09z 25.290 - 266.517 29.476.89¢ - - 29.476.89¢
Investments in Progress 993.116 5.988.440 - - 6.981.556 34.325.87€ - 41.307.432
Total 133.634.64% 21.959.387 (1.289.591) 2.631.629  156.936.06¢ 37.481.674 (485.609) 193.932.13:
Accumulated Depreciation)(

Machinery, plant and equipment 39.381.90¢ 7.476.145 (745.095) - 46.112.95¢ 4.029.462 - 50.142.42C
Vehicles 111.800 453.912 - - 565.712 282.652 - 848.364
Fixtures 30.910.421 4.292.158 (520.197) 1.429.955 36.112.337 2.057.808 (103.193) 38.066.952
Special Costs 28.335.75¢ 794.731 - 209.137 29.339.622 94.366 - 29.433.98¢
Total 98.739.884 13.016.94€ (1.265.292) 1.639.092 112.130.63C 6.464.288 (103.193) 118.491.72¢
Net Book Value 34.894.75¢ 44.805.43¢ 75.440.40¢

As at June 30, 2024 and December 31, 2023, property, plant and equipment aratcawselkss accumulated depreciation calculated over the acquisition cost
less residual value, if any (cost metho@he Groupdoes not have any property, plant and equipment acquired under finance leases.

As at June 30, 2024 and December 31, 2€23e is no encumbrance on property, plant and equipésif. June 30, 2024he total amount of insurance on

property, plant and equipment iRY 136.624.009

(a) The related amounts represent the inflows arising from the acquisition of subsidiaries in which the Parent Compgahstecgaiduring threlatedperiod.

58



SDT 8=%$< 9( 6$9810% 7(.12/2-9/AN@GN &0 WRKET o
SUBSIDIARIES AND JOINT OPERATIONS
FOR THE PERIOD ENDINGUNE 30,2024

NOTES TO THECONSOLIDATEDFINANCIAL STATEMENTS
(Amounts expressed in TRY based on the purchasing power of the Turkish Lira ("TRY'Juae@&02024 unless otherwise stated).

NOTE 17 xINTANGIBLE FIXED ASSETS

As of June 30, 2024 and December 31, 2023d#tails and movement of intangible assets are as fgllows

Business
combination effectt 31 Decembel

Cost 31 December 202. Addition (b) 2023  Addition Disposal 30June 202¢
Rights 30.754.26¢& 689.091 322.405 31.765.761 368.289 - 32.134.05C
Development costs (a) 113.094.03¢  9.928.986 29.815.654  152.838.67¢ 1.182.875 - 154.021.55¢
Total 143.848.30 10.618.077 30.138.05¢ 184.604.43¢ 1.551.164 - 186.155.60¢7
Accumulated Depreciation)(

Rights 25.567.99¢ 1.860.231 590.406 28.018.63€ 1.018.841 - 29.037.477
Development costs (a) 52.989.16€ 14.882.10% 23.122.68¢ 90.993.96C 7.961.630 - 98.955.59C
Total 78.557.165 16.742.33¢€ 23.713.09t 119.012.59¢ 8.980.471 - 127.993.067
Net Book Value 65.291.13¢€ 65.591.843 58.162.53¢€

(a) Capitalized development costs consist of the costs of software projethe t@abupdoes not order. The related costs mainly consist of personnel costs for

the related project.

(b) Related amounts represent the inflows arising from the acquisition of subsidiaries in which the Parent Companyhacesidenlisg theelatedperiod.

As at 30 June 2024he net book value of capitalized development cost®¥ 35.065963 (31 DecembeR023 TRY 61.844.718
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NOTE 18- INVESTMENTS VALUED BY EQUITY METHOD

As at June 3024 and December 31, 2023, the details of investments accounted through equity method ar
as follows

30.062024  31.122023

Sirius- Cost amount 4.396.894 4.396.894
Sirius- Adjustment to equity method 2.157.195 (1.982.175)
6.554.08¢ 2.414.71¢

As at and for the periods ended June 30, 2024 and 2023, share of profit / (loss) of investments accounts
through equity method is as follows

01.01.- 01.01.-
30.06.2024  30.06.2023

Share of Profit / (Loss) dhivestments Accounted Through Equity
Method 4.139.37C -
4.139.37C -

As at June 30, 2024 and December 31, 2023, summary financial information of investments accounted throuc
equity method is as follows

6LULXV 'HVLJQ /DERUDWXYDUO (Giriust r@he VaompangR RQLP GLUNHWL

Summary Statement of Financial Position

30.062024 31.122023
Current assets 4.338.89¢ 5.564.21¢
Fixed assets 15.919.22¢ 4.842.642
Total assets 20.258.122 10.406.86(
Shortterm liabilities 3.485.923 4.288.72¢
Long-term liabilities 386.976 81.337
Equity 16.385.22% 6.036.797
Total Liabilities 20.258.12z 10.406.86C(
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Condensed Statement of Profit or Loss

01.01.- 01.01.--
30.06.2024  31.12.202:

Revenue 11.158.31¢ -
Gross profit / (loss) 11.158.31¢ -
Operating expenses (1.122.995) (1.406.189)
Other income / (expenses), net 311.674 161.888
Profit / (loss) for the period, net 10.346.995 (1.244.301)

NOTE 19 tGOVERNMENT INCENTIVES AND GRANTS
The details of incentives received the Groupare as follows;

a) The Group'software projects are approved by the relevant governmental authorities @ndupesceives
certain tax incentives upon approval. The rightthefGroupdue to these incentives are as follows:

- Incentives under the Technology Development Zones Law (100% corporate tax exemption),
- Incentives under the research and development law (Social Security Institution incentives, etc.),

The Group'sncome from research and development activities is exempt from corporate tax pursuant to the
provisional second article of the Technology Development Zones Law No. 4691, which states that "The
earnings of the management companies within the scope ofathisrid the earnings of the income and
corporate taxpayers operating in the zone exclusively from software and R&D activities in this zone are exemg.
from income and corporate tax until 31 December 2028"

In this contextthe Group'sncome exempt from corporate tax for the persodied June 30, 2024 TRY
155260606 (January X December 312023 TRY 351739692.

In addition within the scope of the same lathe Group'spersonnel SSI premium, income and stamp tax
incentive amounfor the periodended June 30, 20324 TRY 19.111.075 (January 1- December 312023
TRY 33222325

b) TheGroupbenefits from incentives in accordance with the "Social Insurance and General Health Insurance
Law No. 5510" of the Social Security Institution of the Republi@efU NLS$"). In this context, th&roup

has incentive amounting toRIlY 9.072912 for the periodended June 30, 204danuary 1- December 31,

2023 TRY 14.743986).

c) The Grouphas incentive income amounting tRY 161.671for the periocended 30 June 20Z@1 January
- 31 Decembe2023 84.15Q within the scope of "Decision No: 2017/4 on Supporting Participation in
Exhibitions Held Abroad".

d) Since the Parent Company's shanmesoffered to the public for the first time in the Borsa Istanbul Equity
Market at aate of at least 20%, corporate tax is applied with a 2 percentage point discount on corporate incom
for 5 accounting periods starting from the accounting period in which the Parent Company's shares are offere
to the public for the first time.
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e) The Parent Company benefits from discounted corporate tax exemption within the framework of Article 32/A
of Law No. 5520. As of June 30, 2024, the amount of investment allowance carried forward to the next perioc
is TRY 13.582.994. The Parent Company management plans to utilize the related tax deduction until the end ¢
2025.

NOTE 20- PROVISIONS, CONTINGENT LIABILITIES AND ASSETS

As at June 30, 2024 and December 31, 2023, provisions, contingent assets and liabilities are as follows

Short-term provisions

30.062024  31.122023

Provision for warranty service expenses 7.351.68¢ 11.174.42Z
Provision for litigation expenses - -

7.351.688 11.174.42Z

Provisions for long term debt

30.06.202¢  31.12.202:

Provision forwarranty service expenses 2.883.302 4.261.71¢€

2.883.302 4.261.71€

Commitments

As of June 30, 2024, the Group has committed to an export obligation amountRY tb1272380for
theutilization of credit with the financial institutio(December 31, 2023: None).

Contingent Assets

The Group'sontingent assets are as follows;

Letters of guarantee- As of June 30, 2024heGrouphas received letters of guarantee amountingRY T
17.218.943USD 199.730- EURO 186.449- TRY 4.089.310 from its suppliers (December 32023 TRY
11.870955(USD 214.480 EURO 102.330 TRY 1.453.310).

Promissory notes As of June 30, 2024heGrouphas received promissory notes fronsitppliers amounting

to TRY 81.394.950(TRY 13.665000 - USD 2059.581) (December 312023 TRY 102.009.400(TRY
21.150.798 USD 2.059.58)).

62



SDT 8=$< 9( 6$9810% 7(.12/2-2/AN@N 0 URKET @
SUBSIDIARIES AND JOINT OPERATIONS
FOR THE PERIOD ENDINGIUNE 30,2024
NOTES TO THECONSOLIDATEDFINANCIAL STATEMENTS

(Amounts expressed in TRY based on the purchasing power of the Turkish Lira ("TRY'Juae@&02024 unless otherwise stated).

Contingent Liabilities

As at June 30, 2024 and December 31, 2023Group'guarantee / pledge / mortgadsail ("GPM") position
is as follows

GPMs given by th&roup 30.062024 31.122023
A. Total amount of GPMs given on behalf of its own legal entity 1.239.818.81¢  1.424.177.99¢
B. In Favor of Subsidiaries Included in the Scope of Full Consolidation

Total amount of GPMs given (a) 1.000.000 1.247.346

C. Other Third Parties for the Execution of Ordinary Commercial Activities
Total amount of GPMs given in order to secure its liabilities - -
D. Total amount of other GPMs given - -
i. Total amount of GPMs given in favor of the main shareholder - -
ii. Other Group Companies Not Covered by Items B and C
Total amount of GPMs given in favor of - -
iii. In Favor of Third Parties Not Covered by Article C
Total amount of GPMs - -

Total 1.240.818.81¢  1.425.425.34]

(a)As of 30 June 2024heParent Company has a guarantee amountin@®¥ II000.000 in favor of financial
institutions for Cey Savunma, a subsidiary of the Parent Conm(Baryecember 2023:RY 1.247.34§.

The details of the Group's contingent liabilities are as follows:

Letters of guarantee - As at 30 June 2024the Grouphas letters of guarantee amountitgy TRY
1.028.980925(TRY 31.869.263 USD 29.440.052 EUR823.112 (31 Decembe2023 TRY 1.265239191
(TRY 27.964.676 USD 32.199.783 EUR 1.126.69)).

Promissory notes- As of June 30, 2024the Group has given promissory notes amounting tBYT
202.378.17§ TRY 46.308852 - USD 4.745.869 to its customersand suppliergDecember 312023 TRY
148386613 (TRY 52.387.109 USD 2.257.438.

Venture capital fund - The Grouphas a fund purchase obligation amounting ®YT8.459.715until
December 312024 (December 31, 2023:RY 10.552.19) within the scope of the "Regulation on the

Amendment of the Implementation and Audit Regulation on Supporting Research, Development and Desig

Activities numbered 5746".

Lawsuits - From time to time, lawsuits may be filed agaitts¢ Groupin connection with its business

activities.The Groupmanagement and legal advisors analyze the realizability of the related risks. As a result

of the analysisthere is no matter that requires a provision to be allodgtédeGroupmanagement.
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NOTE 21 +EMPLOYEE BENEFITS

As at June 30, 2024 and December 31, 2@83yisions for shorterm and longerm employee benefits are
as follows

Provisions for short-term employee benefits

30.062024 31.122023

Provision for unusedacation 22.216.06¢ 18.612.77¢
Wage premium provision 10.634.501 18.949.857

32.850.56¢ 37.562.63¢

Provisions for long-term employee benefits

30.06.2024  31.12.202:

Provision for employment termination benefits 16.088.03C  13.499.20:

16.088.03C  13.499.20¢

The Group's provision for employment termination benefits is calculated as explained in Nstef June
30, 2024 the provision is calculated on the basis of 30 days' salary for each year of saa¥itaum TRY
35.059, using the rates prevailing at the date of retirement or termination (December 31RX023:400).

In the consolidated financial statemeassof June 30, 2024 and December 31, 2088Group has reflected
a liability calculated on the basis of the aborentioned principles, using the expected inflation rate and the
real discount rate, discounted to the balance sheet date.

The ratios of the basic assumptions used on the statement of financial position day are as follows

30.062024  31.122023

Interest rate 53,55% 44,25%
Inflation rate 49,00% 41,00%
Real discount rates 3,05% 2,30%
The rate used for the probability of retirement 89,93% 88,28%

The Groupdoes not provide any benefits other than severance payetojisyees.
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As at June 30, 2024 and December 31, 2023, movement of provision for employment termination benefits is ¢

follows;

01.01.- 01.01.-

30.06.2024 31.122023

Balance at the beginning of the period 13.499.20¢ 17.222.101
Service cost 6.969.524 13.931.92¢
Monetary gain / (loss), net (3.143.658)  (6.770.077)
Interest cost 118.767 226.701
In-period payments (539.275) (10.717.922;
Actuarial difference (816.531) (393.523)
Closing balance 16.088.03( 13.499.20:

NOTE 22 - DERIVATIVE INSTRUMENTS

As at June 30, 2024, the details of forward foreign currency purchase/sale contracts are as follows

Amount of TRY equivalent of
foreign foreign currency to b
currency to be received from the

TRY equivalent of

the foreign
currency to be

received frormr bank as of thc received from the Fair Value
the bank statement of financic bank according t1 Difference
(USD) position date the contrac (TRY)
USD toTRY Exchange Rate
1 to12months 6.855.21¢ 225.435.92¢ 225.825.28¢ (389.356)

As of December 31, 2023, the Gralpes nohaveanyforwardforeign currency purchase/sale contracts.
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NOTE 23 +CAPITAL, RESERVES AND OTHER EQUITY ITEMS
23.1 Paidin Capital

As of June 30, 2024, titarentCompanys share capital consisit58.000.000shareswith a par value of RY
1l each.

The capital structure of tHearentCompanyas of June 30, 2024 and December 31, 2023 follows

June 302024 December 312023

Share Share amoun Share Share amoun

Ratio (TRY) Ratio (TRY)
Mehmet Dora 63,11% 36.602.50C 73,11% 42.402.50C
OXVWDID )DWLK hQDO 2,32% 1.347.500 2,32% 1.347.500
Public Portion 21,12% 12.250.00C 21,12% 12.250.00C
Other (a) 13,45% 7.800.000 3,45% 2.000.000
Total 100,00% 58.000.00C 100,00% 58.000.00C
Adjustment to share capital 138.631.82¢ 138.631.82¢
Paidin Capital 196.631.82¢ 196.631.82¢

(a) On September 05, 2023, Mehmet Dora khistafa ) D W L K sh@dh@ders of the Parent Company,
transferred their .060000 and 94M00 unlisted Group B shares, respectivéty,the investment funds
HVWDEOLVKHG E\ +HGHI 3RUW I |WitkinGhd btoge Lof $h@ RiQdedural brJ\NHdMsale
TransactionsMehmet Dora, one of the shareholders of the Parent Company, transferred 5.800.000 shares ¢
XQOLVWHG *URXS % VKDUHV WR WKH LQYHVWPHQW IXQGV HVWD
June 28, 2024 within the scope of the Procedure Regardinie¥éte Purchase and Sale Transactions.

The share capital of tHearent Companwas increased fromRY 10.000.000 to TRY 50.000.000 on March
08, 2022 and the entire amount was transferred from retained earnings.

6'7 8]D\ YH 6DYXQPD 7HN QR O RPikedoiing bpl Q&< tRe Cagditdll Mafkéts Board of

the Republic of7«sUND\®IG % RUVD ,VWDQEXO $QRQLP uLUNHWE0.0QQ®U HD V
within the registered capital ceiling oRY 750000.000 to TRY 58.000.000 by completely restricting the pre
emptive rights of existing shareholde&@900000 TRY nominal capital amount and shares with a nominal
value of TRY 4.250000 within the scope of the shareholder sale, in toRY 12250000 nominal value
shares were offered to the public on Decent®er29, 2022 at a price ofRY 32, andthe Parent Company
shares started to be traded on the Borsa Ist&tatdMarket onJanuaryd, 2023with the codé'SDTTR" and
continuous trading method.

According to the Articles of Association of tRarentCompany registered on September 14, 2022Ptrent
Company sharesre divided into Group A and Group B shar@st of the total 5800.000 shares of the Parent
Company, 500000 shares are Group A shares and all of these shares belong to Mehmet Dora.
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Capital Adjustment Differences

As of June 30, 2024, adjustment to share capital amount®Yo1B88.631.829December 312023 TRY
138.631.829 Adjustment to share capital representddifference between the restatement effect of cash and
cash equivalent contributions to share capital and the restatement effect before inflation adjustment.
Effective from September 14, 2022, the privileges granted to Group A shares are as follows

Election of board members

Pursuant to Articl® of the Articles of Association titled "Board of Direct@sd its Terr), it is stated that the

Board of Directors may consist of at least 5 members, half of the members of the Board of Directors may b
elected from among the candidates to be nominated by the Group A shareholders, and if half of the number
members of the Bodrof Directors is a fractional number, the fraction should be rounded down to the following
whole number.

Right to vote

According to Articlel2 of the Articles of Assaociation titled "General Assembly", each Group A share has 5
voting rights and each Group B share has 1 voting right in ordinary and extraordinary general assembl
meetings.

Effective from September 14, 2022, there ignigilege granted to Group B shares

The Group's explanation regarding the adjusted equity accounts in accordance with TAS 29 prepared i
accordance with the Capital Markets Board Bulletin published on March 07, 2024 is as follows;

Financial Financial statemeni Differences to be

statement: according to TAS recognized in retaine

according to TPL TFRS earnings/(losses

Capital Adjustment Differences 159.729.88¢ 138.631.82¢ (21.098.060
Restricted Reserves 24.068.76¢ 24.457.89¢ 389.130

The Group's explanation on adjusted retained earnings in accordance with TAS 29 prepared in accordan
with the Capital Markets Board Bulletin published on March 07, 2024 is as follows;

Retained Earnings / (Losses) Amount Before TAS 2¢  Amount after TAS 2¢

January 01, 2022 248.656.76¢ 757.148.51=

67



SDT 8=$< 9( 6$9810% 7(.12/2-2/AN@N 0 URKET @
SUBSIDIARIES AND JOINT OPERATIONS
FOR THE PERIOD ENDINGIUNE 30,2024
NOTES TO THECONSOLIDATEDFINANCIAL STATEMENTS

(Amounts expressed in TRY based on the purchasing power of the Turkish Lira ("TRY'Juae@&02024 unless otherwise stated).

23.2 Restricted Reserves

The legal reserve is appropriated out of the statutory profits at the rate of 5% per annum, until the total resen
reaches 20%f the Company's paiih share capital. Other legal reserves are appropriated at the rate of 10%
of the total amount to be distributed to shareholders after payment of a 5% dividend to shareholders. Accordin
to the Turkish Commercial Code, unless the llegserve does not exceed half of the share capital or issued
capital, it can only be used to cover losses, to continue the business when business is not going well, or to ta
measures to prevent unemployment and mitigate its consequences.

As at June 30, 2024 and December 31, 2023, restricted reserves aasuntiows

30.062024  31.122023

Restricted reserves appropriated from profit 24.457.89¢  24.457.89¢

24.457.89¢  24.457.89¢

23.3 Retained Earnings
As at June 30, 2024 and December 31, 2023, retasr@ihgs / (lossesgre as follows

30.06.2024 31.12.202¢

Retaineckarnings / (losses) 917.353.74>.  647.568.18¢

917.353.74z 647.568.18¢

In the general assembly of the Parent Company held on M&038,it has been decided to pay dividends
amounting to grossRY 130.192.124TRY 132.328.28Dbased on the purchasing powasrof June 30, 2024
The related dividendsill be paidin 3 installments in total.

As of June 302024 and 2023, the movement of retained earnings / (losses) is presented in the accompanyin
statement othanges irequity.

23.4 Gain / (Loss) on Remeasurement of Defined Benefit Plans

For the yeargnded June 30, 2024 and 20#8 Grouphas reflected a liability for employment termination
benefits calculated on the basis described in Note 2, using the expected inflation rate and real discount ra
discounted to the statement of financial position daltegains and losses other than actuarial gains / (losses)
are recognized in the statement of profit or loss and actuarial gains / (losses) are recognized in the statement
changes in equity.

30.062024  31.122023

Gain / (loss) on remeasurement of defined benefit plans 845.727 216.998

845.727 216.998
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235 Share Premium

Share premiumeonsist ofcash inflows from the sale of the Parent Company's shares at market prices in the
Borsa IstanbuStarMarketand the costs related to the public offering procgbhare premiums are reported
under shareholders' equity.

With the sale 0B.000.000 shares of thearentCompany, each of which isRIY 1, at a price of RY 32 per
VKDUH RQ %RUVD thé\wkvark dade $otal fuRddamounting toRY 256.000.000 has been
generated. RY 8.000.0000f the related amount is reported in the capital account and the remakRihg T
248.000.00qTRY 477.933.92@ased on the purchasing povear of June 30, 2024s reported in the share
premium account. Total public offering cost of tharentCompany amounting toRY 16.832997 (TRY
32.439.760based on the purchasing poves of June 30, 2024s reportedby deducting from the share
premium amount.

As at June 30, 2024 and December 31, 20#8]etails of share premium accowme as follows

30.062024  31.122023

PremiumsREWDLQHG IURP WKH VDOH RI VKDLl 477.933.92¢ 477.933.92¢
Expenses related to the public offering process (32.439.760° (32.439.760

445.494.16€ 445.494.16¢
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NOTE 24 - REVENUE AND COST OF SALES
24.1 Revenue

As of June 30, 2024 and 202Be details of revenue are as follows

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202:  30.06.2024  30.06.202%

Domestic sales 499.245.78¢ 282.808.18¢ 263.775.13¢ 165.276.44(
International sales 265.188.655 126.556.54¢ 231.891.96: 65.331.60¢

764.434.43¢  409.364.73¢ 495.667.097 230.608.04¢

Returns from sales (170.451) (3.695.225) (12.446) (3.695.226)

Sales Revenues (net) 764.263.98¢ 405.669.50¢ 495.654.65]1 226.912.827

As of June 30, 2024 and 202%ncentration risk analysis is preseniedlote 32.
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24.2 Cost of Sales

As of June 30, 2024 and 202Be details of cost of sales are as follpws

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202t  30.06.2024  30.06.202:

Direct raw material costs 497.752.07: 163.621.43- 344.567.18( 104.533.821
Direct labor expenses 76.729.017 73.023.921 30.543.64¢ 32.516.891
General production expenses 85.255.824 39.252.86t 50.127.88(C 14.243.867
Depreciation and amortization 14.582.15Z2 14.949.93Z 8.511.90¢ 7.155.17C

Change in workin-process inventories
1. Work in progress at the beginning of th

period (+) 262.248.551 157.899.81t 307.858.74¢ 175.817.49:
2. Semifinished products at the end of the

period €) (354.713.154 (186.318.399 (354.713.154 (186.318.399
Cost of finished goods produced 581.854.462 262.429.56¢ 386.896.21: 147.948.84:

Change in finished goodsventories
1. Finished goods at the beginning of the

period (+) 18.454.96% 8.996.662 30.892.781 17.729.45¢
2. End of period finished goods ( (47.987.772, (9.421.930) (47.987.772 (9.421.930)
Cost of goods sold 552.321.65F 262.004.29¢ 369.801.22: 156.256.37]
Cost of services sold 31.614.17¢ 22.360.331 10.195.07¢ 9.202.44t
Depreciation and amortization 77.137 42.666 29.948 8.033
Cost of sales, net 584.012.96¢ 284.407.29t 380.026.24¢ 165.466.84¢
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NOTE 25 -

GENERAL ADMINISTRATIVE

RESEARCH AND DEVELOPMENT EXPENSES

EXPENSES MARKETING EXPENSES AND

As of June 30, 2024 and 202%neral administrativenarketingand research and developmeRrpenses are

as follows
01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202% 30.06.202¢  30.06.202:
General administrative expenses 79.235.15  67.845.45(C 36.661.921 28.720.391
Marketing expenses 24.519.34¢ 14.889.271 13.379.73: 3.675.70E
Research andevelopment expenses 11.144.13(C 3.785.522 7.450.087 3.785.522
114.898.63¢ 86.520.24: 57.491.741 36.181.61¢
NOTE 26-EXPENSES BY NATURE
26.1 General administrative expenses
As of June 30, 2024 and 2028Be details of generaldministrative expenses are as follpws
01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202% 30.06.2024  30.06.202:
Personnel expenses 51.856.801 43.987.60€¢ 26.708.29¢ 18.800.55¢
Consultancy and license expenses 10.356.942 7.408.407 4.498.28C 4.334.561
Depreciation and amortization 4.980.91¢ 2.431.992 1.930.56¢ 822.467
Office overheads 2.756.082 5.788.947 207.046 2.245.84¢
Representation and hospitality expenses 2.599.471 2.733.7332 944.418 1.337.05¢
Accommodation and travel expenses 1.116.362 1.105.84¢ 755.141 368.320
Stationery and printing expenses 457.620 305.167 239.763 153.575
Communication expenses 331.580 309.817 178.061 181.601
Other expenses 4.779.382 3.773.932 1.200.344 476.400
79.235.155 67.845.45( 36.661.921 28.720.391
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26.2 Marketing expenses

As of June 30, 2024 and 202Be details of marketing expenses are as follows

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202:¢  30.06.2024  30.06.202%

Personnel expenses 14.091.93¢ 9.159.734 7.185.49¢ 1.901.67¢8
Travel and accommodation expenses 2.552.873 1.395.19¢ 1.163.98¢ 605.848
Training, seminar and fair expenses 4.451.82¢€ 1.587.01% 3.638.41¢ 329.688
Advertisement and announcemerpenses 1.127.92C 1.151.50¢€ 582.603 483.817
Depreciation and amortization 718.371 50.293 356.722 29.882
Other expenses 1.576.424 1.545.52¢E 452.504 324.792

24.519.34¢ 14.889.271 13.379.73¢ 3.675.70%

26.3 Research and developmengxpenses

As of June 30, 2024 and 202Be details ofesearch and developmemnpenses are as follows

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024 30.06.202%  30.06.2024¢  30.06.202¢

Personnel expenses 9.670.652 3.624.852 7.293.014 3.624.852
Depreciation and amortization 1.473.477 33.793 157.073 33.793
Other expenses - 126.877 - 126.877

11.144.13C 3.785.522 7.450.087 3.785.522
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NOTE 27- OTHER INCOME / (EXPENSES)FROM OPERATING ACTIVITIES

27.1 Other operating income

As at andfor the periodended June 30, 2024 and 20@8her operating income comprised the following

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202¢ 30.06.202¢  30.06.202:
Foreign exchange gains from tradi
activities 101.458.74¢ 18.083.62¢ 47.867.38: 11.218.19:
Rediscount income 17.064.29( 3.791.55€ 1.074.817 1.587.974
Reversal of unnecessary provisidiote 8) 1.926.711 270.569 - 270.569
Other income 9.229.22¢ 1.422.983 7.598.09¢ 1.084.042
129.678.972 23.568.734 56.540.301 14.160.777
27.2 Other operating expenses
As of June 30, 2024 and 202&her operating expenses are as follows
01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202% 30.06.202¢  30.06.202:
Foreign exchange losses from trad
activities 87.706.09t 45.877.531 64.538.81€ 37.294.05¢
Rediscount expenses 18.415.297 2.584.62¢ 8.319.33¢ 266.982
Provision for doubtful receivables (Note 8 2.334.477 114.321 2.326.4432 2.631
Other expenses 908.059 5.100.332 152.507 167.906
109.363.92¢ 53.676.814 75.337.10¢4 37.731.57¢
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NOTE 28- INCOME / (EXPENSES) FROM INVESTMENT ACTIVITIES

28.1 Income from investing activities

As of June30, 2024 and 2023ncome from investing activities is as follows

01.01.- 01.01.- 01.04.- 01.04.-

30.06.202¢ 30.06.202= 30.06.202¢ 30.06.202¢

Currency hedged deposit income 46.973.89: 157.007.47% 10.371.33t 150.039.28:
Sale andraluation of financial investments

profits 14.263.56- 88.746.15- 8.847.512 32.455.111

Gain on sale of fixed assets 256.701 157.562 252.639 39.850

61.494.157 245.911.18¢ 19.471.48€¢ 182.534.24¢

28.2 Expenses from investing activities

As of June 30, 2024 and 202&«penses from investing activities are as foltows

01.01.- 01.01.- 01.04.- 01.04.-

30.06.202¢4 30.06.202= 30.06.202¢ 30.06.202¢

Loss on sale of financial investments 473.903 - 68.574 -
Loss on sale of fixedssets 382.802 14.768 - 14.768
856.705 14.768 68.574 14.768

NOTE 29- FINANC E INCOME / (EXPENSES)

29.1 Finance income

As of June 30, 2024 and 202hancial income for the perioégsded June 30, 2024 and 2G#228 as follows

01.01.- 01.01.- 01.04.- 01.04.-

30.06.2024 30.06.202= 30.06.202¢ 30.06.202:

Foreign exchange gains 58.333.11C 17.963.60€ 23.643.72¢ 11.195.64¢
Interest income 16.362.734 9.372.837 9.861.62€ 4.495.663
Derivative instrument income - 11.433.16& - 11.433.16¢
74.695.844 38.769.60¢ 33.505.34¢ 27.124.47¢
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29.2 Finance expenses

As of June 30, 2024 and 202hancial expenses are as follgws

01.01.- 01.01.- 01.04.- 01.04.-
30.06.2024  30.06.202:¢  30.06.2024  30.06.202%

Foreign exchange loss 52.751.337 20.599.37¢ 1.157.09Z 5.594.37C
Loan interest expenses 9.834.704 307.531 8.883.924 215.666
Letter of guarantee and bank commission

Expenses 1.955.452 4.308.841 9.978 3.150.361

64.541.49: 25.215.751 10.050.99¢ 8.960.397

NOTE 30-TAX ASSETS AND LIABILITIES
Deferred Tax

The Group's deferred tax assets and liabilities arise from temporary differences between the financial statemelr
prepared in accordance with TAS / TFRS and the statutory records of the Group. These differences arise fro
the differences in taxation of iome and expenses in different reporting periods for TAS / IFRS and tax
purposes.

According to the regulations in force as of the reporting date, corporate tax rate will be applied as 25% in 202
(2023: 25%)As at June 30, 2024 and December 31, 26888rred tax assets and liabilities are measured using
tax rates (and tax laws) that are expected to apply in the period in which the assets are realized or the liabiliti
are settled, based on tax rates (and tax laws) that have been enacted oivelpstaatted by the end of the
reporting period and that are expected to be enacttbstantively enacted by the end of the reporting period,

in accordance with the "TAS 12 Income Taxes" standard's measurement heading, 25% rate is taken ini
consideration (for the Parent Company: 23%).
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The breakdown of cumulative temporary differences and the resulting deferred tax assets and liabilities
provided using enacted tax rates as of the dates obtiselidatedtatement of financial position is as follgws

June 30, 2024 December 312023
Total Deferred tax Total Deferred tax

temporary assets temporary assets

differences (liabilities) differences (liabilities)
Deferred tax assets:
Deductibletaxable losses 118.925.85C 27.352.946 - -
Investmentllowance 59.056.496 13.582.994 - -
Provision for employment termination benefits 16.088.030 3.709.505 13.499.203 3.114.040
Adjustments related to inventories 22.117.628 5.087.055 - -
Rediscount of receivables 12.500.587 2.875.604 13.871.497 3.189.643
Provision for doubtful receivables 5.463.244 1.257.330 6.305.930 1.450.482
Loan interest accrual 481.934 110.845 13.443 3.092
Provision for unused vacation 22.216.068 5.121.644 18.612.778 4.295.843
Provision for impairment ahventories 22.816.339 5.247.758 32.733.496 7.528.704
Indexation and measurement of property, plant
equipment and intangible assets
depreciation differences 247.489.83€ 57.247.849 166.533.514 38.556.902
Expense accrual 12.367.632 2.854.968 19.564.256 4.499.779
Warranty service expense provision 10.617.305 2.441.980 15.436.141 3.549.860
Reclassification of deferred income - - 37.295.244 8.577.907
Foreign exchange losses 4.771.564 1.097.523 3.430.749 789.072
Other - - 13.428.876 3.089.005
Deferred tax assets 127.988.001 78.644.329
Deferred tax liabilities:
Adjustments related to inventories (1.142.092) (262.681) (14.266.380) (3.245.382)
Indexation and measurement of property, plant
equipment and intangible assets
depreciation differences (18.363) (4.223) (105.174) (21.035)
Rediscount on payables (1.739.052) (400.096) (2.741.044) (630.222)
Foreign exchange gains (4.876.615) (1.121.622) (2.292.844) (525.120)
Reclassification of deferred income (12.976.048) (2.984.491) (49.825.970) (11.459.873)
Adjustment for prepaid expenses (8.705.168) (2.002.190) (2.676.213) (615.428)
Deferred tax liabilities (6.775.303) (16.497.060)
Deferred taxassets / (liabilities), net 121.212.698 62.147.269
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As of June 30, 2024 and 2023, tax income/exptrdhe yearended June 30, 2024 and 2023 are as follows

01.01.- 01.01.- 01.04.- 01.04.-

30.06.2024 30.06.202% 30.06.2024  30.06.202%

Current Period Tax Income / (Expense) - (37.428.430 2.140.475 2.792.171
Deferred Tax Income / (Expense) 59.253.231(23.072.787 46.091.85Z (13.895.549
Tax income / (expense), net 59.253.231 (60.501.217 48.232.327 (11.103.378

As of June 30, 2024 and 2023, the calculation of tax income / (expense) for the periods ended June 30, 20

and 2023 is as follows
01.01.- 01.01.-

30.06.2024  30.06.2023

Unaudited profit / (loss) before tax 81.848.811 112.530.08¢
Total additions / deductions to the base (81.848.811, (90.893.704;
Unaudited financial profit / (loss) - 21.636.38(
Applicable tax rate 23% 18%
Calculated tax - 3.894.54¢
Monetary gain / (loss), net - 3.304.04¢
Other tax(a) - 30.229.837
Corporate tax provision in the statement of profit or loss - 37.428.43(

(a) Within the scope of the Law No. 7440 on Restructuring of Certain Receivables and Amendments to Certail
Laws published on March 12, 2023, it has baemounced that an additional tax of 10% will be levied on the
corporate tax return for the year 2022 over the discount and exemption amounts utilized in accordance wit
the Corporate Tax Law and other laws and the discounted corporate tax base in agsuitiahdicle 32/A

of the Corporate Tax Law. In this context, additional provision amountingR¥ 17.616746 (TRY
30.229.83bnpurchasing power basis of June 30, 2024alculated over the discount and exemption utilized
from the corporate tax prowss reflected in the consolidated financial statements dated December 31, 2022
is reflected in the consolidated financial statemdatedJune 302023

As of June 30, 2024 and 2023, the movement of deferred tax income / (expense) is as follows

01.01.- 01.01.-
30.06.2024  30.06.2023

Opening balance at the beginning of the period (62.147.269 508.121
Deferred tax recognized in equity 187.802 28.628
Deferred tax assets / (liabilities), net 121.212.69¢ (23.609.536
Deferred tax income / (expense), net 59.253.231 (23.072.787
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As at June 30, 2024 and December 31, 20#3Group'diability for current income tax is dsllows;

30.062024  31.122023

Current period profit tax liability - 27.124.312

27.124.31Z

As at June 30, 2024 and December 31, 2023, the Group's assets related to current income tax are as follow

30.06.2024  31.12.202:

Assets related to current period tax 2.920.15€ -

2.920.15€ -

Corporate Tax

The Group is subject to corporate taxdrr U N Pkdvision is made in the accompanying financial statements
for the estimated charge based on the Group's resuttsefourrent period.

Corporate tax is payable at a rate of 25% on taxable corporate income, which is calculated on the tax ba:s
remaining after adjusting for certain rdeductible expenses and deductingeagmpt income, netaxable

income and other deductions (accumulates$és, if any, and investment incentives used if preferdadt

June 30, 2024he effective tax rate B5% (2023 25%).

In 7+ U N ladihnce tax is calculated and accraedquarterlybasis The advance tax rate for 20B825%

(2023 25%). According to the regulation in the Corporate Tax Law, corporate tax is applied with a 2 percentage
point discount on the corporate earnings of corporations whose shares are offered to the public at a rate of
least 20% to be traded on tBersa Istanbul Equity Market for the first time, for 5 accounting periods starting
from the accounting period in which the shares are offered to the public for the first time.

In 7+ U N lthere is no definitive and rigid reconciliation procedure for tax assessments. Companies file their
tax returns between April-25 of the year following the close of the accounting period of the relevant year
(between 125 of the fourth month followindhe close of the period for those with special accounting periods).
These returns and the underlying accounting records can be reviewed and amended by the Tax Office with
5 years.

Income Tax Withholding

In addition to corporate income tax, companies should also calculate income withholding tax on dividends
distributed, except for companies receiving dividends and declaring such dividends as part of their corporat
income, and branches of foreign compames « U N Thel withholding tax rate was changed to 15% as of
July 23, 2006. With the Presidential Decree dated December 21, 2021 and numbered 4936 published in t
Official Gazette dated December 22, 2021, the dividend withholding tax rate was redmncdd¥ to 10%.
Dividends that are not distributed but added to capital are not subject to withholding tax.
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NOTE 31- EARNINGS / (LOSS) PER SHARE

As of June 30, 2024 and 2028arnings / (loss) per share with a nominal valueRY T are as follows

01.01.- 01.01.-
30.06.2024  30.06.2023

Profit / (loss) for the period, net (13.559.876,  77.552.74(
Profit / (loss) attributable to necontrolling interests, net - -

Profit / (loss) for the period attributable to equitylders of the parent, ne (13.559.876°  77.552.74(

Total weighted average number of shares (*) 58.000.00C 57.022.22:
Basic and diluted earnings / (loss) per shaRY)l' (0,23 1,36

(*) Number of shares are calculated according tonbighted average method, taking into account the dates
of capital increase.

NOTE 32 +EXPOSURE TO FINANCIAL RISKS DUE TO FINANCIAL INSTRUMENT
Financial Instruments
Credit risk

Credit risk is the risk that a party to a financial instrument will default on a contractual obligation, resulting in
a financial loss to the Grouphe Groupis exposed to credit risk through its trade receivables from forward
sales other receivableand deposits held at bankH$he Groupmanagement mitigates the credit risk related to
receivables from customers by setting credit limits for each customer individually and by obtaining collaterals
when necessary and by selling to risky customers only throasfn collectionsThe Group'sollection risk

arises mainly from trade receivables. Trade receivables are evaluateddrgupenanagement based on past
experience and the current economic situation and are recognized net in the statement of financial positic
after an appropriate allowance for doubtful receivables is recognized.
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As of June 30, 2024he Group'sxposure to credit risksy types of financial instruments is as follgws

Trade receivables Other Receivables Banks
Related Related Other
Party Other Party  Party Party Deposit Other

Maximum credit risk exposure as of reporting date
(A+B+C+D+D+E) () 2.139.314 520.749.02%

21.048.578 348.106.71C 221.444.523

Portion of maximum risk under guarantee with collaterals, etc. - -

A. Net book value of financial assets that are neither past due r
impaired 2.139.314 520.749.02%

B. Carrying amount of financial assets with renegotiated terms
would otherwise be considered past due or impaired - -

C. Net book value of assets that are past due but not impaired - -
-The part secured with collateral etc. - -
D. Net book value of impaired assets - -
-Past due (gross carrying amount) - 5.463.244
-Impairment §) - (5.463.244)
Portion  of net value under guarantee with collaterals, etc. - -
Not past due (gross carrying amount) - -
Impairment {) - -
- Portion of net value under guarantee with collaterals, etc. - -
E. Off statement of financial position items with credit risk - -

21.048.578 348.106.71C 221.444.523

As of December 32023 the Group'sxposure to credit risks by types of finandmstruments is as follows

Trade receivables Other Receivables Banks
Related Related Other
Party Other Party  Party Party Deposit Other

Maximum credit risk exposure as of reporting date
(A+B+C+D+D+E) (*) 4.847.695 604.709.66¢

23.675.883 565.361.95¢ 222.953.78%

Portion of maximum risk under guarantee with collaterals, etc. - -

A. Net book value of financial assets that are neither past due r
impaired 4.847.695 604.709.66S

B. Carrying amount of financial assets with renegotiated terms f
would otherwise be considered past due or impaired - -

C. Net book value of assets that are past due but not impaired - -
-The part secured with collateral etc. - -
D. Net book value of impaired assets - -
-Past due (gross carrying amount) - 6.305.930
-Impairment §) - (6.305.930)
Portion of net value under guarantee with collaterals, etc. - -
Not past due (gross carrying amount) - -
Impairment §) - -
- Portion of net value under guarantee with collaterals, etc. - -
E. Off statement of financial position items with credit risk - -

23.675.883 565.361.95¢ 222.953.78%

(*) This field represents the sum of rows A, B, C, D and E in the table. In determiniagnthent in question, factors that increase

credit reliability, such as guarantees received, are not taken into account.
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Interest rate risk

Fluctuations in the value of financial instruments meguras market prices change. Such fluctuations may arise
from changes in the price of securities or from factors specific to the issuer or affecting the overalllimarket.
Group'sinterest rate risk is primarily related to bank borrowings.

Interestbearing financial liabilities have variable interest rates, whereas idber@sihg financial assets have
fixed interest rates and future cash flows do not vary with the size of these Hes&isoup'sexposure tdhe
risk of changes in market interest rates depends primaritheiGroup'sloating rate debt obligation.he
Group'spolicy is to manage interest cost by using fixed and floating rate borrowisgs.June 30, 2024 and
December 31, 202%e Grouphas no floating rate borrowings.

Liquidity risk

Liquidity risk is the possibility thathe Groupwill not be able to meet its net funding obligations. Liquidity risk
arises from the occurrence of events that result in a decrease in funding sources, such as market deterioratior
credit rating downgrade§.he Groupmanagement manages liquidity risk by allocating funding sources and
maintaining sufficient cash and cash equivalents to meet its current and prospective obligations.

The tables showinthhe Group'diquidity risk as of June 30, 202e as follows

Totalcash
outflowsin
accordance with
the Lessthan 3 3to12 1-5Years
Contractual maturities Book Value contract(=I+11+11l)  Months (I) Months (1) (1

Non-Derivative Financial Liabilities

Financialliabilities 156.174.911 181.213.41¢ 4.763.845 176.449.571 -
156.174.911 181.213.41€ 4.763.845 176.449.571 -
Totalcash
outflowsin
accordance with 1-5
expected Lessthan 3 3to 12 Years
Expected maturities Book Value maturity(=I+l1+111) Months (I) Months (Il) (1

Non-Derivative Financial Liabilities

Trade payables 77.943.61¢ 79.682.671 66.169.05¢ 13.513.612 -
Other payables 175.109.56¢ 175.109.56¢ 44.917.444 130.192.12¢ -
253.053.18¢ 254.792.23¢ 111.086.50z 143.705.731 -
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The tables showinthie Group'diquidity risk as of December 32023are as follows:

Totalcash
outflowsin Less
accordance with than 3 3to12
the Months Months 1-5 Years
Contractual maturities Book Value contract(=I+l1+111) ( (In (1
Non-Derivative Financial Liabilities
Financial liabilities 14.603.78 14.658.61¢€ 3.917.499 10.365.63¢ 375.481
14.603.78 14.658.61¢€ 3.917.499 10.365.63¢ 375.481
Totalcash
outflowsin
accordance with 3to 12 1-5
expected Lessthan3  Months Years
Expected maturities Book Value maturity(=1+l1+ll) Months (1) ()} (1)
Non-Derivative Financial Liabilities
Trade payables 183.924.80% 186.665.84¢ 186.665.84¢ - -
Other payables 37.384.021 37.384.021 37.384.021 - -
221.308.82¢ 224.049.87C 224.049.87( - -
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Currency risk

Foreign currency risk is the risk arising from the effectmofrfements in foreign exchange rates on assets,
liabilities and offbalance sheet liabilities denominated in foreign currencies. Foreign currency transactions
during the period are translated at the exchange rates prevailing at the dates of the trafdangtary assets

and liabilities denominated in foreign currencies are translated at the exchange rates prevailing at the end
the period. Exchange gains or losses arising on the settlement and translation of foreign currency items ha
been included ithe statement of profit or loss.

As of June 30, 2024ssets and liabilities denominated in foreign currencies hetlieb@roupare as follows

TRY USD EURO CHF GBP
equivalent
functional
currency
1. Trade Receivables 504.589.17€¢ 15.265.269 99.304 - -
2a. Monetary Financial Assets (including cash and bank accounts 301.071.224 8.694.197 442.953 295 2.481
2b. Nonmonetary financial assets - - - - -
3. Other - - - - -
4.Current Assets (1+2+3) 805.660.40C 23.959.466 542.257 295 2.481
5. Trade Receivables - - - - -
6a. Monetary Financial Assets - - - - -
6b. Nonmonetary financial assets - - - - -
7. Other - - - - -
8. Fixed Assets (5+6+7) - - - - -
9. Total Assets (4+8) 805.660.40C 23.959.466 542.257 295 2.481
10. Trade Payables 102.181.544 2.056.758 975.881 - 4.838
11. Financial Liabilities 151.479.82C 4.606.308 - - -
12a. Other monetary liabilities 408.714.38€ 12.169.914 241.622 - -
12b. Other nomonetaryliabilities - - - - -
13. Shortterm liabilities (10+11+12) 662.375.75C 18.832.98C 1.217.503 - 4.838
14. Trade Payables - - - - -
15. Financial Liabilities - - - - -
16a. Other monetary liabilities - - - - -
16b. Other nomonetanyliabilities - - - - -
17. Longterm liabilities (14+15+16) - - - - -
18. Total liabilities 662.375.75C 18.832.980 1.217.503 - 4.838
19. Net asset / liability position of offbalance sheet derivative
instruments (19a19b) 139.021.14C 3.700.000 500.000 - -
19a. Total amount of hedged assets (*) 139.021.14C 3.700.000 500.000 - -
19b. Total amount of hedged liabilities - - - - -
20. Net foreign currency asset/liability position (918+19) 282.305.79C  8.826.486 (175.246) 295 (2.357)
21. Netforeign currency asset/liability position of monetary items
(IFRS 7.B23) (=1+2a+5+6d0-11-12a14-15-16a) 143.284.65C 5.126.486 (675.246) 295 (2.357)
22. Total fair value of financial instruments used for foreign
currency hedges - - - - -
23. Export 256.575.76z  7.512.730 431.828 - -
24. Import 316.342.33€  8.722.896 756.389 15.400 12.865

(*) The related amount represents the Group's foreign currency hedged depdsdsrivative financial
instrumentsdenominated in foreign currencies.
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As of December 312023 assets and liabilities denominated in foreign currencies helldebgroupare as

follows;

TRY USD EURO CHF GBP

equivalent

functional

currency
1. Trade Receivables 560.351.377 15.217.672 38.500 - -
2a. Monetary Financial Assdiaicluding cash and bank accounts)  94.515.804 1.565.591 898.380 12.057 -
2b. Nonmonetary financial assets - - - - -
3. Other - - - - -
4.Current Assets (1+2+3) 654.867.181 16.783.263 936.880  12.057 -
5. Trade Receivables - - - - -
6a.Monetary Financial Assets - - - - -
6b. Nonmonetary financial assets - - - - -
7. Other - - - - -
8. Fixed Assets (5+6+7) - - - - -
9. Total Assets (4+8) 654.867.181 16.783.263 936.880  12.057 -
10. Trade Payables 239.882.74¢  5.790.048 637.879 6.536 13.626
11. Financial Liabilities - - - - -
12a. Other monetary liabilities 491.865.91% 13.361.006 9.088 - -
12b. Other nommonetary liabilities - - - - -
13. Shortterm liabilities (10+11+12) 731.748.661 19.151.054 646.967 6.536 13.626
14.Trade Payables - - - - -
15. Financial Liabilities - - - - -
16a. Other monetary liabilities - - - - -
16b. Other nommonetary liabilities 87.735.765  2.385.041 - - -
17. Longterm liabilities (14+15+16) 87.735.765  2.385.041 - - -
18. Total liabilities 819.484.427 21.536.095 646.967 6.536 13.626

19. Net asset / liability position of offbalance sheet derivative

instruments (19a19hb) 468.294.79¢  12.200.000 500.000 - -
19a. Total amount of hedged assets (*) 468.294.79¢ 12.200.000 500.000 - -
19b. Total amount of hedged liabilities - - - - -
20. Net foreign currency asset/liability position (918+19) 303.677.55z2  7.447.168 789.913 5.521 (13.626)

21. Net foreign currency asset/liability position of monetary items

(IFRS 7.B23)(=1+2a+5+6a10-11-12a-14-15-16a)

(76.881.480)

(2.367.791) 289.913

5.521 (13.626)

22. Total fair value of financial instruments used for foreign

currency hedges

23. Export

482.735.58¢

14.491.204 204.699

24. Import

465.938.774

10.371.130 693.341

48.400 52.984

(*) The related amount represents the Group's foreign currency equalized assets within the scope of curren

hedged deposits.
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Sensitivity Analysis to Currency Risk

As at June 30, 2024 ccording to the foreign currency position in the statement of financial positbrd@ase

30, 2024 if the Turkish Lira had appreciated/depreciated by 10% against foreign currencies with all other
variables held constant, net loss would have been higher/loweRly28.230.579as a result of foreign
exchange gains/losses on assets and liabilities denominated in foreign currencies for the year then ended.

Profit / (Loss) Equity
Foreign currency Foreign currency Foreign currency Foreigncurrency
appreciation depreciation appreciation depreciation
In case of a 10% appreciation/depreciation of the US Dollar agdr¥t T
1-US Dollar net asset/liability 16.716.900 (16.716.900) 16.716.900 (16.716.900)
2-US Dollar hedged portion) 12.145.694 (12.145.694) 12.145.694 (12.145.694)
3-US Dollar Net effect (1+2) 28.862.594 (28.862.594) 28.862.594 (28.862.594)
If Euro appreciates/depreciates by 10% agaifst T
4-Euro net asset / liability (2.379.742) 2.379.742 (2.379.742) 2.379.742
5-Euro hedged portion) 1.756.420 (1.756.420) 1.756.420 (1.756.420)
6-Euro Net effect (4+5) (623.322) 623.322 (623.322) 623.322

In case of a 10% appreciation/depreciation of the British Pound ag#tiYst 1

7-British PoundSterling net asset / liability (9.767) 9.767 (9.767) 9.767
8-The portion hedged against GBP risk ( - - - -
9-British Pound Sterling Net effect (7+8) (9.767) 9.767 (9.767) 9.767

If the Swiss Franc appreciates/depreciates by 10% agd®yst T
10-Swiss franc net assets/liabilities 1.074 (1.074) 1.074 (1.074)
11-Swiss Franc hedged portio#) ( - - - -
12-Swiss Francs Net effect (10+11) 1.074 (1.074) 1.074 (1.074)
TOTAL (3+6+9+12) 28.230.579 (28.230.579) 28.230.579 (28.230.579)
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As at December 312023 according to the foreign currency position in the statement of financial positibn as
December 312023 if the Turkish Lira had appreciated / depreciated 8Y6against foreign currencies with all
other variables held constant, net loss would have been higher / loWBNM30.367.755s a result of foreign
exchange gains / losses on assets and liabilities denominated in foreign currencies for the year then ended.

Profit / (Loss) Equity
Foreign currency Foreign currency Foreign currency Foreign currency
appreciation depreciation appreciation depreciation
In case of a 10% appreciation/depreciation of the US Dollar agdr¥t T
1-US Dollar netasset/liability (17.595.373) 17.595.373 (17.595.373) 17.595.373
2-US Dollar hedged portior) 44.797.934 (44.797.934) 44.797.934 (44.797.934)
3-US Dollar Net effect (1+2) 27.202.561 (27.202.561) 27.202.561 (27.202.561)
If Euro appreciates/depreciates by 10% agaifdY T
4-Euro net asset / liability 1.173.205 (1.173.205) 1.173.205 (1.173.205)
5-Euro hedged portion) 2.031.546 (2.031.546) 2.031.546 (2.031.546)
6-Euro Net effect (4+5) 3.204.751 (3.204.751) 3.204.751 (3.204.751)
In case of a 10% appreciation/depreciation of the British Pound ag#tivst 1
7-British Pound Sterling net asset / liability (63.637) 63.637 (63.637) 63.637
8-The portion hedged against GBP risk ( - - - -
9-British PoundSterling Net effect (7+8) (63.637) 63.637 (63.637) 63.637
If the Swiss Franc appreciates/depreciates by 10% agd®¥st T
10-Swiss franc net assets/liabilities 24.080 (24.080) 24.080 (24.080)
11-Swiss Franc hedged portios) ( - - - -
12-SwissFrancs Net effect (10+11) 24.080 (24.080) 24.080 (24.080)
TOTAL (3+6+9+12) 30.367.755 (30.367.755) 30.367.755 (30.367.755)

Concentration risk related to sales

As at and for the periods ended June 30, 2024 and #@23ncentration risk ahe Group'sales arises from
its sales from its main operations.

As atJune 30, 2024 and 202Be Group'sales and customers create a concentration risk due to the high share
of certain customers in the Group's sales. Under IFRS 8 Operating Segments, if the revenue from transactio
with a single external customer is 10 percent or more of the entity's revieauwtity discloses that fact, the

total amount of revenue from each such customer, and the segment or segments reporting the revenue.
entity need not disclose the identity of its major customers or the amio@venue reported by each segment
from that customer.
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As at June 302024 and2023 the customers and proportions of customers that account for 10% or more of
the Group'sevenue are as follows

01.01.- 01.01.-

30.06.2024 30.06.2023

Company A 33% 28%
Company B 24% 11%
Company C 15% 8%
Company D 10% 5%
Company E 0% 13%
Company F 1% 11%
G Company 8% 10%

Capital risk management

The Group's objectives when managiagitalare to safeguard tl@&oup'sability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capit
structure to reduce the cost of capital.

TheGroupmonitors capital management using the debt to equity ratio. This ratio is calculated as net debt divided
by total capital. Net debt is calculated by deducting cash and cash equivalents from t¢eethidblincludes

current and nofurrent liabilities as presented in the statement of financial positi@gsh and cash
equivalentzomprise cash and cash equivalemtdcurrency hedged deposits recognigeshortterm financial
investmentsTotal capital icalculated as equity plus net debt, as shown in the statement of financial position.

As of June 30, 2024 and December 31, 2023, net debt / total capital ratio is as follows

30.062024 31.122023

Total payables 1.008.920.27: 1.043.367.71(
Minus Cash and cash equivalents 569.596.48F 788.361.99:
Net debt 439.323.78¢ 255.005.71:
Total equity 1.571.223.48¢ 1.716.482.91"
Total capital 2.010.547.27¢ 1.971.488.63:.
Net Debt/Total Capital ratio 22% 13%
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NOTE 33 - FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES AND DISCLOSURES
UNDER HEDGE ACCOUNTING)

Fair value is the price at which a financial instrument could be exchanged between willing parties in a curren
transaction, other than in a forced saldiquidation The quoted market price, if any, is the price that best
reflects the fair value of a financial instrumenhefair valuesof the Group'dinancial instruments have been
estimated to the extent that relevant and reliable information is available from financial marketsJiN L \ H
The estimates presented herein do not necessarily reflect the antmu@soupcould realize in a market
transaction. The following methods and assumptions were used in estimating the fair véheeSm@iup's
finandal instruments.

The following methods and assumptions are used to estimate the fair values of financial instruments for whic
it is practicable to estimate fair values:

Financial Assets
Monetary assets whose fair value approximates their carrying amount:

-Foreign currency balances are translated at the peridéexchange rate.

-The fair values of certain financial assets (cash and cash equivalents) carried at cost in the statement
financial position are considered to approximate their respective carrying values.

-The fair value of trade receivables, net of allowances, is estimated to approximate their carrying value.

Financial Liabilities
Monetary liabilities whose fair value approximates their carrying amount:

The fair values of shoterm borrowings and other monetary liabilities are considered to approximate their
carrying values due to their shaerm nature.

-The fair value of longerm debt denominated infareign currency and translated at per@w exchange

rates is assumed to be equal to its carrying amount.

-The carrying amounts of trade payables and accrued expenses, which represent estimated amounts payal
to third parties, are assumed to approximate their fair values.

Fair value measurements hierarchy table

The Groupclassifies the fair value measurements of financial instruments carried at fair value in the financial
statements according to the source of inputs for each clasarafial instruments, using a thesel hierarchy,
as follows

Level 1: Financial assets and liabilities are valued at quoted market prices in active markets for identical asse
and liabilities.

Second level: Financial assets and liabilities are valued using inputs other than quoted market prices included
Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Financial assets and liabilitiese valued using inputs that are not based on observable market data
used to determintie fair value of the asset or liability

As at June 30, 2024 and December 31, 2088 Grouphas not made any transfers between level two and
level one and to or from level three.
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As of June 30, 2024, the classesimhncial instruments and their fair values are as foljows

Financial liabilities

Financial assets

measured ¢ fair value througt

amortized cos profit or loss Book value Note
Financial assets
Cash and cash equivalents 422.330.96¢ - 422.330.96¢ 5
Trade receivables 522.888.33¢ - 522.888.33¢ 8
Financial investments - 147.872.00¢ 147.872.00¢ 6
Financial liabilities
Financial liabilities 156.174.911 - 156.174.911 7
Trade payables 77.943.61¢ - 77.943.61¢ 8
Derivative instruments - 389.356 389.356 22

As of December 312023 the classes of financial instruments and their fair values are as follows

Financial liabilities

Financial assets

measured ¢ fair value througt

amortized cos profit or loss Book value Note
Financial assets
Cash and cash equivalents 313.131.22% - 313.131.22% 5
Trade receivables 609.557.36¢ - 609.557.36¢ 8
Financial investments - 493.619.61¢ 493.619.61¢ 6
Financial liabilities
Financial liabilities 14.603.75¢ - 14.603.75¢ 7
Trade payables 183.924.80¢ - 183.924.80¢ 8
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NOTE 34- SUBSEQUENT EVENTSAFTER THE FINANCIAL POSITION STATEMENT DATE
Significant events after the statemenfin&ncial position date are as follows;

- According to Article 36 of the "Law No. 7524 on the Amendment of Tax Laws and Certain Laws and
Decree Law No. 375" published in the Official Gazette on August 02, 202dalthdated corporate tax
cannot be less than 10% of the corporate income before deducting discounts and exemptions, effectiv
from January 01, 2023he Group'sncome determined as exempt from corporate tax will be subject to
domestic minimum corporate taklthough this issue is considered as "an event after the reporting period
that does not require an adjustment" within the scope of "TAS 10 Events after the Reporting Period"
standard, studies to measure the effects of this issue on the Group's operations, cash flows and financ
position in 2025 are ongoing as of the date sfrtport.

- Inthe general assembly of the Parent Company held on May 30, 2024, it was decided to pay the dividen
payment amounting to grosfY 130.192.124 in 3 installments. On August 13, 2024fitsieinstallment
of the related dividend amounting tRY 48.822.047 was paid in cash.
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